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The Koarch of the News

IN NATIONAL AFFAIRS
RESIDENT ROOSEVELT embarked last
week on a two weeks’ trip into Middlewest-

ern and Northwestern States with the avoweq
purpose of obtaining at first hand the reaction
of the people to his legislative program.

Although two “formal” addresses were sched-
uled—one at Bonneville Dam near Portland,
Oregon, early this week, and the other at Chi.
cago on his way back East the following week
—the President made several extemporaneous
talks from the back platform of his westward
bound train.

Mr. Roosevelt discussed crop price stabiliza- |

tion before lowa audiences, declaring that the
time had come for the Government to let the
farmer know approximately at the time he plants
his crop what he may expect in the way of a
return at harvest time. He said he was not con-
cerned with any particular method but was in-
terested only in the objective.

MR. ROOSEVELT'S POLICIES
Even more significant was the address the
President delivered at Cheyenne, Wyoming, in
which he said that he did not intend to “‘coast
through” his second administration, as a friend
had advised, but that he was going to continue
trying to do “the most good for the greatest
number.” This remark was interpreted in the
East, particularly in Wall Street, as meaning
that Mr. Roosevelt intended to press his social

reform program with renewed vigor.

Before leaving for the West the President is-
sued an order abolishing the National Emer-
gency Council, effective December 31. At one
time this agency was one of the most influential
organizations in the Roosevelt government and
its passing is public recognition that the Ad-
ministration believes the emergency is over.
The agency's functions are to be taken over by
the Budget Bureau.

The President, also prior to his departure,
halted further Public Works Administration
spending for big work relief projects because of
the “passing of the etonomic extremity.)’ He
said Secretary of the Interior Ickes had with-
held approval of a large number of projects be-
cause cities and towns asking for aid were
found to be able to finance the work themselves.

The week beginning October 3 was pro-
claimed as Fire Prevention Week. In a White
House proclamation it was pointed out that
property and loss from fires in the United States
last year totaled more than $260,000,000 and that
10,000 lives are being lost each year due to fires,

STERN PROTEST TO JAPAN

A vigorous protest was made to Japan last
week by Secretary of State Hull against “un-
civilized” air warfare being conducted by Japan
against Nanking, the new Chinese capital. With-
in 48 hours after an oral protest, Mr. Hull dis-
patched a second in writing through the Ameri-
can Ambassador to Japan “in much stronger
language.”

American warships will stay in Chinese
waters to protect Americans as long as the
Sino-Japanese crisis lasts, according to a state-
ment by Admiral Yarnell, fleet commander at
Shanghai, Any risks to the ships involved
“must be accepted”, the statement said. Wash-
ington officials made no.comment. President
Roosevelt said recently that Americans who re-
mained in China after they had been warned to

leave did so at their own risk.

Although the President continued to refuse
to discuss the situation created by revelations
that Associate Justice Black was affiliated with
the Ku Klux Xlan, Attorney General Cummings
threw some lighi on it. He said his department
had made “no investigation” of Justice Black's
alleged affiliation with the Klan because it had
not veen the practice of the Department of Jus.
tice to inquire into the private lives of nomineesg
for. the Supreme Court. Meanwhile Justice
Black, on his way back fromi Europe for the
opening of Supreme Court sessions next Mon.
day, continued silent on the charges.

Soon after his election as chairman of the
Securities and Exchange Commission last week
to succeed James M. Landis, William O. Doug-
las announced that the commission will continue
to follow the line of policy adopted by the for.
mer chairman. Any change, he said, would be
toward stricter observance of the law.

Final plans for the voluntury unempleyment
census, announced by Administrator Biggers
provide for distribution by the Post Office De.
partment of registration cards’ to 31,000,000
homes throughout the country. Each card wil
carry a brief message frem the President an.
pealing to unemployed petsons to fill out the
card and mail it to Washington,
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What's Behind the S!ump in Si‘odﬁg?

p_»,

C bk

Washington and” Wall Street Answer

* mendations since made by the President appar-

o~

| GSTO('KS going down. . .."”

’ Those words fillering through official
’ Washington on so many days of late have
| caused a reexamination of the long-time tre d.
| The year started off with predictions o' a
' rosy future. The Commerce Department .« -ti-
mated the national income in 1936 at :lmost
sixty-four billion dollars as contrasted with the
depression low of less than forty billior in 1932,

Administration spokesmen said the total this
year might reach seventy billion. Bt happen-
ings since have caused some of them to speak
less readily about being within striking distance
of the all-time high, eighty billion in 1929,

What explains the downward trend that has
predominated in the Stock Market since 1937
began? What is the connection, if any, hetween
that trend and news developments in national
and international affairs? What of the future”

CONSENSUS OF EXPERTS

A consensus of experts in direct touch with
Administration policies shows that
ions prevail in Washington:

1—An over-optimistic appraisal of business
prospects after the 1936 recovery created an
unstable situation in the Market.

2—Hasly and unwarranted commodity pyice
' increases put a brake to normal business ex-
pansion.

8—An unsettled labor situation and prospects
of miore regulation of industry and agricultyre
and higher taxes, rather ti..a .,
ated an unfavorable investment psychology

4—No single event or series of events ge-
counts for the slump. . Rather, it is the effect
of a cumulative situation.

5—Since September began, foreign disturb-
ances and the failure of autumn business to pick
up as, rapidly as predicted have set off selling
| ‘waves which brought new market lows.
| 6—The present recession, barring unexpected
developments, is more likely to be tem avy
than to signalize a long-term “bear market ”

The dxtent of the decline is shown by foyres
“in thé New York Stock Exchange Bulletin,
Total market values of all listed stocks rose
. from almost sixty billion dollars in January to
a hlgh of over sixty-two billion in March, and
have declined ever since to less than ﬁfty-seven
billion &t the latest caleulation,
© #{e. must remember the elemental fact,”

gafd one official, “that all stock prices are de-
elded by earnings or presumed prospective
earnmgs‘ It looks now as though some indus-
tiies and businesses over-expanded their in-
ventories ‘months back, expecting to sell every-
thing‘ and at hlgﬁer prlcesu They did neither,”

Noga ¢ ain.

i St e en 4 e e e s e g s

Another official harked back to a statement
in March by Marriner Eccles, Chairman of the
Federal Reserve Board, which stressed the im-
portance of economic fundumentals.

President Roosevelt was outspoken about that
time against too-rapid price advances. The
only way to continl them, said Mr. Eccles, was
by increasing production. He added:

“Increased wages and shorter hours, when
they limit or actually reduce produgtion, are not
at this time in the interest of the public in gen-
eral or in the real interest of the workers them-
selves. . . . Wage increases and shorter hours
are justified and wholly desirable when they
result from increasing production per capita and
represent a better distribution of profits.”

HIGHER LABOR COSTS

In tne light of that, a Government economist
pointed to a study by the National Industrial
Conference Board which showed:

That labor co<t per man-hour increased al-
most 15 per cent in the year ending in July,

That the increase was not offset by increased
productivity, and

That man hours per unit of output increased
3.8 per cent, but output per man hour was 3.7
per cent below a year before.

In the view of one official, some busme%s men
who had not paid much attention to the dis-
pute over the Supreme Court enlargement bill
Legan asking “What more is up the President’s
sleeve 7 after the Supreme Cou-t reversed it-
self on minimum wage legislation and upheld
the Wagner and Social Security Acts.

“We sense that here,” he said, “and recom-
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ently have intensified the uncertainties of busi-
ness men. They see less prospect of big profits,
more taxes; and are more inclined to seek fixed
income investments.”

“Another factor,” this official reminded,
that markets today are not like pre-SEC mar-
kets. They have air pockets. High margin re-
quirements have eliminated small speculators.
Less bank credit is used for speculation.”

No concern was evidenced at the Securities
and Exchange Commission. William O. Doug-
las, the new Chairman, said merely:

“Prices always go up and down. From
time to time, we hope to get to the root
of market trends, {o see whether they are being
shaped by natural economic forces or by arti-
ficial ones. We will interfere only when such
forces are artificial.”

There was no sign of intention to “interfere.”

BEHIND THE “JITTERS”

Several of those intbrviewed attached slight
importance to discussion about business fears
of more regulation. “They already know the
worst,” it was said. “Remember, stocks went
up despite the old ery for a rigid gold standard,
for a balanced budget, and enactment of the
Securities, the Holding Companies, and the
Wagner Acts.” d

“The blueness is in Wall Street, not in the
country,” said one official. “Evidently some
stock buyers were over-ambitious: and got the
jitters when the profit outlook changed a bit.

“Looking ahead, the increase in commercial
loans by banks certainly shows that a pick-up
is coming somewhere. Construction is getting
more active, too. The markets may be ragged
for some time; but it would be foolish to say
that the business cycle—and that’s what counts
—has turned downward.”

Other economists outside the Govérnment
say the bank loans have risen because various
corporations have found it necessary to borrow
from the banks to pay the undistributed sur-
plus taxes; and besause they have been unable
to issue securiiies on account of generally un-
favorable market conditions which in turn are
attributed by them to Administration policies.

These bank loans, it is said, wili go down
when dctivitigs in the capxtal markats are re-
suraed. The opinions outside the Government
are to the effect that possibilities of a mujor’
readjustment .in business ‘should not be over-
looked-.and that furidanientals like inereasing

| labor costs, consuraer yresistance, dlmlmshed

detmand and interrupted foreign trade are im-"
portant in developing an économie equlhbmum

s,
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A LOOK AHEAD—FUTURE TRENDS .

NO major change in Administration policies.
is likely to result from the President’s
Westward trip.

Mr. Roosevelt is so firmly convinced that the
people are in complete sympathy with his “ob-
jectives” that he naturally construes the cordial
reception accorded him everywhere as endorse«
ment of his policies.

The President’s progressive militancy as he
traveled West.vard portends a more aggressive
attitude toward Congress for his legislative pro-
gram. He has been saying all along that people
were with him, against Congress, on major ques=~
tions like the Court biil, and receptions given
apparently have convinced him more than ever.

BUSINESS LAG “TEMPORARY”?

Current business recession and -decline in
stock markets are regarded by the President as
temporary. He believes, as he said in his back-
platform speech at Cheyenne, “the depression is
pretty much over,”

In this view he is supported generally by Gov-
ernment economists, who are not unduly sur-
prised by the extent of the stock market decline
and expect a recovery over a peried of months.
At the same time, monetary, banking and fiscal

policies of the Government are being recon=

sidered by the experts in light of the changed
market situation.

The SEC is watching the markets as a matter
of routine, but is not likely to take any correc=~
tive action unless signs develop of manipulating

stocks. Appointment of Dougla< to chairman-

ship of SEC, in face of reported warnings’ that
action would disturb Wall Street and unsettle
the markets further, shows how little we:ght
Mr. ‘Roosevelt attaches to market disturbances.

IMPROVED LABOR OUTLOOK
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Better outlook in labor field is bright s,p.b’i:‘ in.f:“f.t .1

‘national picture, Although some observers are« .
-predicting an increase in strikes in the next few -
moniths, fewer labor troubles are expected in the -

next twel ve months than' in the last twelve. " .‘

Snub of two" Government offi cIaIs-—Perkms

‘and Madden—by A. F. of L. does not mean
federation opposition to Administration poh-
¢ies. Failure to invite them to speak at coming -
. convention was due to resenttrent at their ad-:
mmzstratwe methods. ‘

One amendment to Natxonal Labor Rela‘ubns
Act whmh will be asked for at A. F, of L, ineete

 IConthiued on Pdge 33 ; ’
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~—Wide World

EXPRESS WEST
President Roosevelt shown on the rsar of his special
train as it left Hyde Park for the long overland run
to the West. Purpose of the trip is to enable the
President to guage the public’s opinion of his policies.
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CHEERS ring sweetly in the~ ears of any man,
Traveling across the continent on a trip
announced as “non-political,” Prezident Roose-
velt last week heard their music again much as

throughout the 1936 campaign,

Crowds welcomed him. Democratic leaders,
exdepting opponents of his program like Sen-
ator Butke, of Nebraska, reported to him and
made reﬁ;:s. What was supposed t> be a “no
speech day” turned into a “four speeches day.”

After a perfunctory exchange of “Hellos
with Senator O'Mahoney, wko parted with him
on the Court issue, Mr. Roosevelt related to a

4 ernor Cochran; of Nebraska,
) :

sk |

G “but fve are forced
to be for it“,_” . o )

One after arother of

 ingly if an election were tomiobrow. AN €n-
thusiastic Yowan shouted “We'll-pe voting for
you in .1940.” * The President’ laughed, said;
nothing. - |

After defending the public works prog'ram at
Cheyenne, Mr. Roosevelt went to bat especially
for the building "of huge dams with Federal
funds to generate power.

In his speech at Casper, Wyoming, the Presi-
dent told of what had been accomplished‘by use
of Federal funds. ' He said that the spending of
$60,600,000 of the .Governiaent's money in
Wyoming had brought practical results and
that no such funds need be spent in the future

o | still-heavy relief burdeén,” -
F S his visito.s told Mr."
Roosevelt he would be reelected overwhélm-

°

approved. The Post Office

—

e e Law Vo

extremity,” he ‘,s:iid ;' but’ pointed

_Nevertheless, Ie' abolished the “National
Emergency Council”—that board of major ad-

visors which attempted earlier in the New Deal

to coordinate the attack on depression. A ‘plan
for the latest effort to obtain data. on the prob-
lem—by having the unemployed register—was

p;pﬁtment will dis-
tribute 31,000,000 blanks and subsequénﬂy de-
liver those filled-in by the jobless to John D.

- Biggers,the registration administrator.

' With infantile paralysis cases reaching a new
peak for the year, Mr. Reosevelt acted to ex-
pand the campaign against the disease by the
Watm Springs Foundation in Georgia. That
project is egpeciaily, ciose to his heart in view
of his perscnal knowledge of paralysis-suffer-
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THE CHIEF JUSTICE RETURNS
Back fn Washiqgton ‘a'ftet a three months’ va-
cation in New Hampshire and Canada, Chief Justice
C:arles Evans Hughes offers no ‘indications as te
what steps, if any, will be taken about the alle

ps, 1i ! . d
KKK afliliations of Associate Justice Hugo Bl:cek
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. X throng at Cheyenne: i;« in :
; Wii.h a LaW of 1 8 6 7 “A friend of mine came to me and said: "Why | because the conditions in the State are better. ge. ' .
f J & g?;l't&ym'l take it easy? You have come up a long “Unemployment in Wyoming has dropped | CONFLICT IN CHINAA> Wires to Washington Ove r Ju s.l.i ce BI k
New labor problems and an ol d d01"“ uring the lastdfo.ur g’ears, and now why frpm 11,000 to 6,000, he pointed out. “That | TOPIC OF PARLEYS were kept open much of A acC
o statute. Harlan county strife ‘1‘11 y?: }txav;'a go: tt;:me o g helps me to balance the budget.” WI;I'H MR. HULL the time for consultation Possible revival of Court issue. “I
) . iy said to him that I was going to continue Mr. Roosevelt reiterated . : TR : on the foreign situation - Am-
f . . . , ed that he is clingin . gn situacion. i ” . I
Federal intervention. durl,ng the next four years as in the past. I | to his social objectives and he criticized tfmi Secretary Hull sought advice before sending the I;;l‘ tinence of an investigation,
: don’t want to coast and the natxo':x dg‘es not | “who are gond citizens onl y 50 long as it suits ‘militant protest to Japan against the bombing ints of impeachment.
/ THE Constitutional suarantee of cit ot ‘g:x:t me todc:ast with my ﬁe)t up.” (Text of | their pocketbooks to be good citizens.” “You of Nanking. In between the talks, Mr. Roose-
5 ntee of citizens agains yenne address on page 11. and I are goin . ) velt dispatched as much routin ible— ’
L . i ) . . . I to m.ke "o -, H & 28 poﬂ!lblc
; ,ocg:;nifdfféwfdaor &g: a?ed “bfftﬁ v;:ithout. t(ilue “This is a trip of inspection,” the President added. going democracy work,” he signing -proclamations for a Fire Prevention HF!;- possibility of an historic scene between
, gas ooorated ohi fﬂ tg antee which, In practice, | started off at Clinton, Iowa. “I have made such . . Week, a Columbug Day in honor of Christopher anklin D. Roosevelt and Hugo Bluck before
. efly to protect citizens against arbi- : d The President in platform appearance at . P the Supreme Court sits was envisioned in Wash-
. trary action by the Government. ° a trip every year for the past four years and I | yop . 2i1a0d and Ch pp Columbus, and a Pulaski- Diy in honor of the ington after publication of charges that th n
) But séme aspects of these rights are also safe- thought that I ought to come out again to see Before hcldinw ugwater made brief rem'“ks. Polish hero. . ; Justice s sound by oath to the Ku Klux Kl:‘nnew
] guarded by statute, and in these cases, citlzens-may how things are getting on. Thoy seem to be | . g westward, Mr. Roosevelt put More documents had to be taken on the train The President’s terse refusal t '
b ; e > in several full days of work at Hyde Park . ! al to comment about
. be cﬁt;;tfctliilz eagalnst arbltrar,y, actions performed getting on pretty well. few hours of rest did com at Hyde Park. A for conmdetatioh. The schedule did not allow Mr. Black’s position "until such time as he returns”
L’ y o " TEST OF Events soon indicated | § : e on return from.8un- | myuch time for paper work, however. It was from Europe suggested to his- hearers that some-
, A recent statute of this type is the National REACTION there was more to it tha day services at St. James Episcopal Church, | more a cese of talki hi e LA thing would be sald, once the two of them had
: Labor Relations Act, which protects the right of | OF THE PUBLIC TO that. In orivate di n | where h? is Senior Warden, with Mrs. Roose- | j.aders en rout “tﬂ* ings over with local talked. First impressions were that Mr. Roosevelt
:»’: collective bargainlng in labor relations and is de- COURT POLICY nat, 1 P ¢ discus- velt, their youngest son, John, and-his fiancee, route as well as to crowds at stops. would ¢ancel his western trlp, remaln in Wash-
signed to safeguard employees from domination | | sions with Senators dur- | Anne Clark of Boston. By not attending the The itineracy this week: Ington. ‘
gsgre:?slplolﬁ:s Aicr; :::ﬂ:hmce _'_‘;f ith‘;h' bargalning | ing the long dispute over the Supreme Court | annual baseball geme between teams of the Monday—Boige, Id . ing Instead, when the boat now bringing the Justics
. ag vloiati;n s no criminal penalties for | enlargement bill, Mr. Roosevelt had asserted | White House wofficial family” and newsps o y—Boite, sho. Motor to inspect back docks In mid-week, the President will.be 3,000
£ But there. is another broad confidence that the voters were with him, Slight | men Dad Roosevelt missed a chance ¢t P ;})::' wyhee Dam. miles away, with his grandchlldren in Washington
¢ othcr broader Act, guaranteelig | doubt remained at the week end that h ’ e to see hic Tuesday—Tnspect Bonneville D . State, not to refurn here until after the Supreme
 civil rights, passed in 1867, which does carry crimi- e . e t he was | boy hit home runs that helped to beat the re- P am, Oregoni | goyrt resumes sessions next Mond g
; nal penalties for violation of its provisions. now testing that conviction. . porters by 21 to 12.. motor to Vancouver. w:
| . ‘ . N;ﬁzha; he talked again of adding Justices. | Son and Secretary James Roosevelt slipped Wednerday-—Rest in.daughter’s Seattle home. SENTIMENT SOUNDED
v IY}JDIC'EMENTS BElNGg,‘PBEPARED SR T B t ?“»hi‘ eyt\Conre. With, Mrs. Roosevelt by off {0 Massachusetts to attepd the wedding of Thuesday—Visit Victoria, British Columbia By that time he will have much first-hand in-
: Last week the Department of Justlce leb 1t'be . his sideianfia ; ile on his face, the Phesident ‘Thomas™ §, Quiltgrs, thé Prekdentd ever-alect’ by water. ‘ : * | formation about-the attitude of the West toward
’ known that it is preparing Indictments under this emp]ia?;ze A-hls‘,r‘:gbjectives”. One that brought bodyguard, and Miss Arlene Eade, of Lynn. The Fric‘hfy—-Motor t;) Tacoma “;” A «the _fltck ~eppointment, towdrd the ai;p;r‘eme
garuetr Act against certain employers in. Harlan | @ fousing response in the ‘tall corn country— | trip to the Coast meant honeymoon to them, -| route ) ma, Wash,, visiting en ot i@d.t. and his KOpéd"to bring’ dbout & “re-
ti?/gnbi'r ;‘g;i:hc; l.exz;etsstlileged to hxz.;etde&led collec- deﬁneq while wavihg two big ears of corn pre- . S ” . » i:‘:?;ggit;?neﬂe:ti o?: etheJ ‘;gt:::algi’al ax;g r::\o ‘:x'ldt;‘;
ment claims, gm afes th?: r: K:gle ;'th: c?ﬁﬁ‘l’:g‘l seﬁted to him—was “to stabilizé farm prices”. DEEP SILENCE The face of Mr. Qual- ph:f:,u::? -l;Inspe,cjt Grand Coulee Dam, rear | pgjjtical Jeadership. As seen by mpang Washington
penalties. These penalties include a fine up to | A IOE, of Pfople mix-up objectives with | ON CONTROVERSY ters, who watches behind 2 . at Spakene. , observers, all aré tied together In a situation por-
$5.000 and imprisonment up to 10 years. Indlct- | methods” he said, “and sometimes, when they | OVER MR. BLACK Mr. Roosevelt at press | BY that time Mr. Rocievelt will have had | lending imporians consequences in Congress and
ments will be asked on September 28. don't like the objectives, they say: ‘Oh, yes, . conferfncem was almost even greater opportunity ta gauge public senti- in the 1938 ‘and 1040 elections. S
The law was passed in the Reconstruction period | we do like the objectives, but we don't like the as e:spressxonl::;s,as uapal while questions about | ment toward him and hig program. All the Speeches by the President on the trip have been
amrb e tClvu war, during which night-riding | methods proposed by this particular fellow.’ Justice Black's reported Klan affiliations were more interest will attach to whatever he might read in the light of the controversy about Mr. Black
members o the Ku Klux Klan frequeéntly executed |/ ¢Wall I af . . X raised anew. “The President stood pat on his say on Sunday i y . and the possibility of the Supreme Court enlarge-
their own ideas of the way in which certain in- ell, I am not in love with any particular | sarlier statement that; pending Mr gl K the S pnehy in Mo.n tina, the home State of | ment fssue belng raised agaln. Would he lay &
dividuals ought to be dealt with. me.thods, but I am in love with the particular X » e g Mr. Blaci .s re- ¢ Senate leader against the Court bill—Bur- groundwork for defense or retreat as to the fitness
A objectives which the , turn from Europe, nothing would be said by | ton Wheeler A ‘ T ik Ty
mong possible applications today, in addition ) , which tHe people are after and I am him. It was learned, howe that th . Sto g of his-nominee for the Court? Would he fore-
:1(:1 r::(limose wh:gh-the Department of Justice has in after. tad not communica*’e p wit‘:rt'h 8‘;, ; i: J;xistxce - dtops in l\{orth Dakot. and Minnesota, & | shadow reprisals ggalnst.bemocratlc Senators who
, were these, as seen by observers: .From Governors, Mayors and others, he re- | up to then v ¢ e House ridge dedication in Chicago, and Mr. Roose- opposed the Court bill or revival of the bill itself?
Conspiracy among vigilante groups who take | ceived assurances that people in those sections L . velt then will be on his way back east. He The closest Mr. Roosevelt came to the qiestory
violent action either in“labor disputes or on other | felt much the same way. Interest in th In the matter of relief Mr. Roosevelt spoke | may stop at Hyde Park to sée his - X was at Cheyenne, Wyo, Where he served tndirect
grounds; concerted action among labor unlon mem- | preme Court contr v erest in the Su- | almost as though he had foreknowledge of what returning from E ' o sée his mother, now | notice-that no ground would be given.
< bers for intimidation of non-strikers; action of ! controversy and allegations that | the western Governors would tell- hi C W ‘ m Europe, before proceeding to A friend had suggested that he begin to take 1b
, labor pickets in barring the free use of the high- Justice Hugo Black is a member of the Ku Klux | clusion of allotments untier th ;w;m' on- ashington. | easy and have a good time, he said, and added:
¥ v;ays to those wishing to enter strike-bound plants; Klan was less, they said, than in immediate | prompted an'inquiry at that ti e ol Pr;ghm In the.meantime, the Supreme Court will have “L said to him that I was going to éontl.mfe dur-
violence by so-called detective agencles or employ- | questions about réliéf and more Federal spend- | li ry ime whether he be- | met again to pass.on some quésti i £ ing the next four years as in the past. I don't, wank
ers’ agents in breaking up unions or in driving | ing in those States P ieved the depression was over. fecting Administrati _questions vitally af- ) to coast and the nation does not want me to coast
union organizers from a community. “We'd like to b T, e w ax s “There has beert a decreasing need for this | presumably wi ration policy and Justice Black | with my feet up.” ) -
] ike to be against spending,” said Gov- ' stimulation with the passing of the economic £ hi y will have donned the. sombre robe § o :
 SENATE COMMITTEE DISCLOSURES \ of his office, | SENATOR O'MAHONEY LISTENS,
) ; ; — . In the audience stood slender, keen-eyed Senater
Allied to the last type of action are the alleged ) Joseph O'Mahoney. He was one who sought to have
; violations of the law involived in the prospective — ; the. Administration_compiomise on the Court issué
charges to be brought against certain coal mine v REGISTEID U, K. FAVERT OFTCE | lyefore. it was too late, Doubtléss he remembered
:gerators in Harlan County. The acts upon which Y . the Bresident’s attitude that he knew national sen-
' e charges are based were largely those disclosed ’ e e & - timent better than counsellors of compromise and
] ,
| in the investigation of the Senate Civil Liberties | A : that the public was with him. ~
gggemt‘tﬁe';l?er the chairmanship of Senator , /1 &/ \ ' ‘Eventually Mr, O'Mahoriey ‘joined the bill’s oppos
Tt M. ollette (Prog.), of Wisconsin. ~ e "\ . nents. Formierly he had been lizted as a hundred
A.mong the incidents brought out in the investi- ’ - per cent Roosevelt man no lezs than:Senator Black.
gation were: ; # At Cheyenne, he boarded the President’s train as &
N hi':'eSbimony by three persons that they had been : , . ?é}ﬁber, of the w;Icoming" committee, not by invi-
v ‘hired to blow up the home of a union organizer Friends of Justice Hugo Black + th i ravias ’ — e | tatlon, They éxchanged greetings only,
" with dynamite. 7 . sav ori Justice tugo Bac e present insurance provisions 4 Behind the scencs in the Labor . + a decided 1 « When the train hiad érossed’ Nebraska, Senator
: Statements that two coal mine operators had w}i'if}:l:}a,tely that any "com?sfqn under which the Federal Hous- Department a sharp conte;t e .a‘ ‘decided advantage are to be | Burke--opponent of the Court bill and leader of tne
©  ghut down thelr pits in order to halt a miners’ or- | the Ku Kel Ju‘;:; o a&v z“ﬂal.;;: (lm ing Administration, operates' so going on to determine who wxlli bally-hooed as proof that the | opposition to confitmatioti of Mr, Black's nominé=
iz compalo, : the ! “mit:;z X ::;Z; ;:onx t; a}; that -?.dadfdxtional prod may be replace Edwaid F. McGrady in | Lewis organizatior: is the demo- f:“e“;j::ng“cﬁﬁr;g z:'?é f“*’;?g?.ﬂ‘:%"-tgg"l’:idi‘g? 1
A i : : N on : rovide ree-scal N . , ' Eratic choice of larve oFouns OF | aricr ‘Coshirant ‘'was. ‘The situation was I°% §
hadccsmtﬁ ?o{“oath?zft-lg éﬁiht“iﬁ‘“%"‘%%‘" ﬁwds he once belonged and an asser- tl:xentl :ei‘fel:rr:?;fe scale apart- the post of Assistant Secretary “‘:;:;;rchme of Iarge groups O | cefying attention in the State.nt the He, in view of
been engaged in ualon achivity. s brother Baving | o, that he pos resigned and that | pments. of Lapor‘cB’;t%the A. F. of L. o : ’ gzﬂgegtvsenﬂ:: ew "mstg’é by the vetersn inde-
- it , oo : T T aife anaale - y ' he C. I. O. partisans' , L Ien ént, Senator George Norris. o -
Two of the witnesses: . _ | his record in the Senate speaks . *. .k & | and the LS. % PRIUSANS are L ok ok k- S tpmeas: 4 I b C i i
~ mittee had asked ihese:oig:g:tzétﬁ ;?re;ﬁi thom | for itself, = Sainnt Plang £  arat | maneuvering to obtain appeint- L e ':"fgﬁeﬁ g{,":“’ Yas & member of the Klan, there
.against reprisals when they feturned home. ; | rohans for an Anglf"“meﬁcm ment of a Man favorable to their. ‘Another battle aceording to word mwm farjegigﬁ f‘gﬁghat’ -};_‘e, Yy 1? ; b6 "‘the high
T oo Kok ok | trade agieement, it is xeported | - gide. Tite probabilities are shap. ) being passed on Capitol Bl 18 | ieas; dlspute over s Appoimment sontinued. ner- Bl §
THF SEVENTY-YEAR-OLD STATUTE _] I_“ the opinion of tiose in a posi- | - ‘,‘l‘ 9?*?!}m§nt dtqum‘at:c cit- | ing ups insiders say, for appoint. | In f"h’é“-#lfdg»‘fﬁfzt_hg next session. | reseiiative " pattenglilc (Dem.),. ot Indiana, 20 2.
" The statute .of 1867 redds as follows: “tion to know, one of the reasons |  cles, arg scotched for the time ient of a man already in the De. | - 3% 10 ‘whettier"the power pro- | mounced he would support an impeachment move . Bg.
“If two or moré persons conspit °‘Z§‘v | why certain Administration ad< . | being und the whole- program | partment ‘who has néver been. . Visions will be rétained in the- ,'f*@i??iﬂﬁﬂsh (Dem.),’of- Mgsgac’i@psgtﬁs,j}iqiiﬁ@
press, -thréaten or intimi dm“i& ;*9 o ;;guli‘:r op-.| visors counseléd a Fegistration | ~May ‘have to be abandoned: be.- connéctéd-with éither group,.  Norris 7-TVA bill. A strong &gﬁf&;‘;ﬁ&;ﬁﬁ?*&ef but -said "fh*‘;ﬁi\’?"gg‘}f
" réo enetcise of any Hight or priviegs secured fo | er than a coust of the unem, | cause of last-minute diffioulties, WL T T | move ds under” way for thelt ) ship there. K el o s, |
i by . Caatituion of the Dnitad Stata-op | PIoved was a desiee toavoid dis< | L FSCLCE o8 SHEEHEL Wit ) © Rk K | elimingtioh < ¢ "7 | " Atiorney Genetal Cunimings, evidensing pesent- i §
fawsof tn Unien it o bcuue of i naving | 10 the sumber of alleis on "\, 0 FCL S e T T e e | ment agalons aricles sagtng i Yusios Depct: 3
+ cxcaed the samo or If o o more posons g0 | TOek. Undes the registration | SARITL WOHCS Dot kel | Nging yét B b s aboue | xR e ered i vensgonon, v v N
.. ahother, with intent to pre?ventogr h&ggf Tiize?o: | pli an it is befieved that few of the *‘f‘v;t'{hz turn of affaits as they | it publicly but'the C. L. O,'ix pre- - §.. A thorough study of .fﬁglgf"'ﬁ“. | .;béég%;h%;::ﬁge;‘;ﬁ, &% ;:ggﬁ%gfé‘t;’o%’; :;xz e |
scerclse or énjovment of.dns b re¢ |- alisns will he dountéd. - U ad définite assuia i fou P TR | pastments it the United States -1 o5 & et ane o -HE hadmothing o say M2
. ‘exerclse or enjoyment of-dny right ot privilege so will be dounted. , el GGTIAE urances , & few: waelni ¢o publish the résults of i Initea SLRRES oy régort PR T kI
\. . seeured, they shall be Aned ot atore nan s5t0g | LOhdg | months ago that the agreement | Eﬁs?;abof Boed execmii"f: o | o il awen e fitiaad by the Bite' 1 k“wagf:"h:éﬁ;ﬂﬁ;ﬁﬁ?fﬁi&%ﬁﬁﬁg !
and: {mprisoned not more than 10 yeats, and shall, | | . o ~ would be concluded. Also, riss” || ogget to the publicity which witi _ |: reau of Forejzn and Domiestic “to'thie orghnization with M, Black. 5
moredver, he thereaiter insligible to any office, or |- Housing experts it the Gow. | gotiations for a simifar, onty | semany e Conventioh of . Commerce. The iivestigation is |  Calllig the President’s trip & ustudied ‘sttempt”
: glage of honor, profit or trust ¢reated by the Con- . érnment qgyjetly are pushing a. b with Argeuting, iv<iders say A “‘,“"”“,p*‘-fﬁv"'- A “m ot | the firskromplete analysis of fop- to avold mesting: the Justice on his return; Hepres
‘gtitution of laws of th Statesy . quietly A€ I h Argeviting, ivsiders say, aré . A T 0f Lo The réturné | oign ho analy : sentatiy e gustice ont llg reiurn; ¥
stitutio the United States” . tampaign for liberdlization of - - hield up by the turn of ‘eve hi;,s ré | the , w ;‘xi'éhow the C. 1 6‘“,’;3“; | eign holdings of ‘American 2e- | o 50%&?}&%%?3&? Nm York; ‘cqnﬁengied“xiﬁ:;%
" + . . T4 .. =3 h Io5Ed . (‘1‘ el tit v w ic‘ B ; 3 »1"{ B -Wt j-.“’)’,‘ PP T ) sa e - o HORBY ('0 : ”> e ,x ‘ issut énﬂ&lﬂn
o 5 i i " L ’n: - s S — ’ LI Rt ’ ‘ . l“‘ , - ,\- . “Q ! S ¥ t.Y @ by cur!tla& nndzprop‘tty‘ G | ﬂwtb{ Nﬁﬁiﬁzaw’aygrdmﬁ'n‘ Byg o
o o o ) e ¢ ) i X " - L —..._’T\" . . - - d.. - . . . e . ‘ “‘
l L. ‘; ) & . . 5/ ‘ : ‘ . - s n ‘ (J\ ; v .ly . . » o o ‘ R VN B ‘4 g‘j:} ; -
r ' ;" R . ':3 ‘ ) A% w, ’ o ¢ o h'} . w i %"‘ | {rv @) ‘ g k . E . Y |
- . o . ' B e ' \ e R ¥
- L. it : kd 3 v o ; . .



o) : . ) L . E g R N A ; . A . * ara
5 S e : . TEIREL ] OO N SR I PRTE T por s ' i
< THe United Stives Woivs - e
{ S s L 1w Ynited Jlates News SR .. 3
; A % e + mercial with the :V‘mo:ra}l«az"gumeiit{*-biw,iﬁ’v of the national 1egf$1§.’tﬁ¥e and " To t‘his line - of T
4 - @ngfﬂ&}?* 5 K> opponents of the Neutrality Act con~ | 0f e Deople runs. the: brusave’ |" ponents of the Net
P S ey tend thab invoking It wauld serlously | StateIOnt of these peace :8roUDS, | rapuiel with reltersted -
{ Far East trade, and embargoes,’ interrupt a’ fofeign trade that is | Whose executives include someof the | "o = """ Tt I
3 Aoy to ‘open door’, poligy, helpful to ‘Americon economie -re- . active political supporters.of ‘the | thab the neutrality. law.would hurt .
; , Alger ¢ séd "”a{"‘isi;ii'g.#‘ _covery, a trade which, if teiporarily' | President in the last election cam~ | hipa more than Japan, Hhat-dn= .
i ' f  {Contiiiued From Puge'l . edom of seas at 1sSue, broken ' off, might be permanently | palgn. A '«V-kaif 1%‘«&@'?13111%5 1?‘?1“;31?5;9-“ “i,Of“ ek
418 1 the so-called Walsh amend: ™ T s YA g ol - dislopated and. perhaps largely pre- HIGHT, AVERT BicpUiTE i By 3{$a &r%i,mgn‘. ﬁf"?; f‘g
1RgLAS e | eE SRS I AT 'is “there that the | empled by other-commercial nations |- MIGHE AVERT DISPUTES 2ol American moral obligatlon fo.dis~
ment under which members..of (CAW/HAT chance .15 EHS, 104 ol after subsidence of the SMOATAP~ | ~ha neutr s it ) tinguish between ageressors abd in-
ioratiy if.any plant must be desig- #Ufiited States can keep out of - anese war, S "o Phe neutrality law is not pert { Yietims-of aggression; * ' .
el as separate bargaining pnits |1 AT In the Orlent? N LT | sy such proponents of s ppl uch opponents of tisolationism,” .
| nated;as P s 3% | Il o grim question mark that FOR LAW’S APPLICATION ~ | 1o, and Congrpss needs to perfect | with-iate exceptions, however, havs .
“if 4 majority ol them-S0 CESIE: \'the Uoragiy rocketing bombs. and e e ‘or the othér i, BUG even in ifs present foM (| viot gone fo the extent’of demand~
¥ “‘Discretion is now"left with-the | shefi§ ar0 writing on the night sky T hose Who argue “or: fh-e Ctneg | Liey contend, it would pievent dis<. | ing inferventionluti bhad would mean
‘iLabor Board, which usnally fo!: |over fhe purning cities of Nanking side of the questlon contend thab | putes about blockade-rianing: from: | punjtive {reatmentsfor ‘Japarias the
i h - h s‘ £ cyaft\'”b:;:lf‘fé ; nton ) s J@pan WQuld ba hur‘L\ g:r u[uch ?1 ’ ‘develgping into combustiple. war: -f‘-aggressor or disqrimméfg vt
e e e oy saperts on forelgn afalrs more then China by the Neutraliy | contwoversies. And it would wash | mest aeh o8 tho aEbeatn of soon
N & T ' - e ' 4 3135 N . ex . a3 B N ~ ' U i X "y R TR Dt . S = Rl 5in i ," g s R
“ © If the A, F. of L.\ goxw’éntx.‘q“n___ 3E Y‘Eéringpthe' disconcerting answer | al,kc,:t:'._ Tl}gﬁ say ﬂﬁt eré%balgrgélr%ogi . J}mg;wan hands. of continuirig. to |.nomic-sanctions against trade:with *
‘votes to expel the uniéng dssdei- | that the enances of our being drawn X?;;‘;%PJ:; a‘;’lf;u méér,)hs Q? i %;eiﬁ p_:.‘olong" the war by supplying | Japan while continuing o attempt - i
ated with the CIO, officials of the | info war are greater than they. were her ageressive War m;\chitx_éry oing, ﬁ?ateffa?l?batant nations with war | to maintain war-time trade only ..
5 CIO probably will call a conyen- rzxgoggﬁrs agoffg:a}:féle:hzrrll 1;:01;%: A7 | kB They polnt to the fact that our trade | ‘ with China. TN L
S i ; s when : ot LT G \ TN TYae Wona | with Japan is about five times as |~ : :
tion nnmed;ately to organize as a were - confident Of no‘n-lnvolvement - ~ FOOD FOR INTERN ATIONAL TQOUGHT - gxééat ag’ that wi§h~ CirYi o Tshey . : ' ‘ T , k
separate body. ' in_the conflagration then ravaging | A group of delegates to the nine power sonference ont “piracy” in - | yoice moral indignation that Ameri : o ‘ R
Steps to revise existing ‘tax Europe after re-electing a pe'?‘ce- the Mediterranean shown at the dining table where talk that affects can exports of ‘cotton go in part into W i
Jaws will play.a major role in | Minded President on the slogan: “He | = the world continues even after the TOVF formal conferences are - | tny manutacture of explosives, and o
aws play «a maj kept us out of war.” . completed., Facing the camera left t0 right are: Maxim Litvinoff, American copper and scrap jron are 2
Washington activity in the next That the American people are | Russia’s Commissar ‘for Foreign AH?I%‘S;FDr';S‘Chra“ZVMay"-r "of ‘| bemng used to build up the engines o
few months. peace-minded now, as far as the ) Nyon, and Anthony Eden, Britai's Horeign Secretary, - | w0 " ona this to a greater ex-
Treasury recommendations to | <*'Uggle across the Paclfic is'con- |~ ) T ] , : tent in the case of Japan than of ok
c aress 1 bably wili call for | cerned, seems true without question. | China’s rich nafural resources and + tioms Xefusal thus far to apply the | .Chin, because.of the g:.'l;ater volume ' i
ongress probably Wik P "hey want to keep out of'that war.:| coutiolof a larger share of her trade. | 1aWw #I8ue that the Neutrality Act | of american exports to the formar N
amendment of the surplus proats But &un such public opinion pre« |  Increasing Japanese militarization | W& gassed before the Sino-Japanse | gountry. o ' ' AR
tax to lighten the tax burden of | yai) agalnst factors and forces tend- | gave the Nippon empire the power | 11U letbrok_e out and consequently |* Six lending Amcrican peace or- , . IR I
A small business. This will mean | ing to draw us towaru the brink in | to defy treaty restrictions and world W“d;;? designed to fit the special | éé.nizatiol} 5 tuat" applatided  the . | R
3 modijfidation of the ‘law to give | the Orlental conflict? opinioh and overrun Mancluria to ;‘l"l h ag’:is thlatthe Far Fasterncon- | o L quasi-embargo limited to 2 AND 4 ZAST 44TH STREET « NEW YORK , |
o small concerns debt payment al- What are the factors and influ- | create the puppet state of Manchu- | ** lieati eveloped, 1t is argued 02t | Sar shipments in: government- . j
e low ences that may lead, or push, -or | kuo.in 1931-32. Vainly the United appld h°n of ‘the "Neutrallty Act owned vessels have, since the begin- P
owances, Sthly and gl'adually involve us “1n Sta'tes' poor]y supporbed by other wou ,‘1 ave un8qual effects on ?:he ning Of the Nankir’lg bombardment MEN IN TI’IE I’IABIT "OF \VEARING \VETZEL'
\ The Treasury probably will re- | the Sino-Japanese war in the next | powers, profesied against these ag- U?d‘-“; r?tred belligerents, that it would S renewed thbir demands that th o CLOTIES TR o o |
sist any efforts in Congress to | few months. if tie conflict across | gressions. The Pacific treaty system zxi){‘dée?;?ecﬁggs gic Jaapzl} Ja§ the | o cident recognize such ‘s holocaust ES FIND SEASONAL REPLENISHMENT OF THEIR | 4
i | ease the effects of the undis- | the Pacific is prolonged? - | was shatbered by force of arms. The | €T - © hinpiny axd o ble obyy, |48 AN act of war which shoild call WARDROBES A PLEASAN {
. ' “open door” for the trade of Ameri- | W 10le shipping and a big navy, the Neutrality Act into operation : PLEASANT AND PROFITABLE EXPERIENCE, §
: tributed profits tax. THE TRADE FACTOR ca and_ other nations began to close. | could benefit under’ the “cash and |- ’ y ¥ ' ‘ 6
: i . v ey 1! . M U TCRENTATIV P v ’
¥ Higher taxes on individual in- For one thing, there is the impor- Emboldened by 1931 success in carry” clause of the law to get raw | - “If the President continues after OUR REPRESENTATIVES ARE NOW ON THEIR FALL
o 1 " comes probably will be voted to | taab factor of trade inberest. The | wnenuria, Japan gained confidence materials from the United States, | the bombing of Nanking to claim e N
- SoFies propay W . potentlality of trage With China has | | "her apllity to defy the rest of the | While the Japaness blockade would | there ls no war, his failure to apply VISIT> TO THE PRINCIPAL CITIES. DATES UPON REQUEST. .
A - make up for any -losses due t0 | yeen at the center of American in- world and this year renew with im- | Paf such goods from reaching China. | the [Neutrality] Act must be ac- -
y corporation tax relief. terest in the Orient for the last hun- punity the satiation of her imperial- And’ then, 'mingling the com-~ | cepted as deliberate deflance of the mena .
i Not much chance in a campaign | dred years. Becal;se f"f Ct;llﬁa’s vast | ystic ambitlons at China’s expense. |- v
5 year for the Vinson proposal plcmu,t;ti,o% ?L tcljmss:te: lt:as 02“52-0; The potentialities of American 3 - - ‘
g - which in effect would leyy an in- goer;sldeied nufe potential Orlentb;.l trade in China have been greatly | o - ' .
o { . come tax on smaller incomes. market of great importance. xm‘:;d pzbget:;ltiorfo?tm;;;l:ri ;’;g _ : : .
% New crop control program to | Our diplomatic policy In:the ,I;‘ar, the vast domains of the Celestials. T o )
g be submitted by the Admin- gﬁSt :w.s cemf;egmt;?él:ﬁ txie:é) :pg. The economic stakes involved in po- : ' '
istration at the next session porst:n?aengz equal terms with all tentlal China trade bulk less lm- P
1 of Congress probably will not | other nations of the world. That was 52{;%215;;3?];f:;?;?:v:srgﬁm:ﬁ;
; ,g call for drastic compulsory con- | behind the promulgation of John might be entailed in aggress‘lve ef- . )
o | trol. Only penalty-for failing to Hlay'? "°pe‘; d&or;" “p?“? 'tat"ct::t:f; forts to preservé them. ' ) :
, nning o e presen . . v
e g observe the Government's pro- imerl cgan lnﬂuencep operated to pre- Temporarily, however, our China | ’
5',"‘,% _ gram for soil conservation and | yeny China frow being hopelessly | trade, though its volume ncver came | | .
land u.e probab’y will Ye with- | sliced up Into,.spheres of. forelgn |.UP to expectations and though h"pﬁf. . , . ;
4 * . holding of cash benefits ard’| domlifiatlon. American diplomatic for Increasing it are deing lmitet, % ")I-]Il" : i . ;
L s Gew T T T U o TE ™ Tt i ¢ rated the terms of the [ still Temains as a pressure fagtor to {« o i)™ SR g
e .- commodity, loan privileges. . -| P{Esguré moderated the terms of the o °/ nS ! g !
R T privijeges. ST ety Indendiitd, B tefifolarity | persuade uso seek retentlon-of our. A e s 2
o; v Eo‘rei‘gn ‘P?hcif of th? Govern- | checked {ite predatory push of Eu- | hold in China, And aggressive at- ! a
& . ment is being Teft principally to | ropean imperizl powers igto China. ) (2mpts to retain that hold weald J
B Hull’s discretion. The Secretary American inflience historically al- e;cpc;ise uz&,};&ww% chance of , - 1
= of State is usually slow-movi so has stood in the way of Japanese | lashes w e violently expanding ’
E so that his quick );n'd ::xarpv;:f.’. : incursions and-spollation of Ch'ng. | imperial ambitions of Japan,
i tests against Japa bombi p Japan as late as the 1922 Washing- | BoOMING WAR TRADE ]
5 .g 8 panese bombing o ton Conference was checked by the Recently our Far Eastern trade has ‘
» Nanking mean more determina- | influence of the United States, | y.on abnormally stimulated since g
“ tion on part of this Government | backed by other European powers. | 410 Sino-Japanese friction began in- - 4
s than appeared on the surface. ‘;ap"m at that ht?mil had to recede | tongifying until it finally burst out :
g At the same time official con- | .o Some of the advances she had | 4,14 martial conflagration this year, . ’
. e made Into China durlng the World } smorican trade with the Orlents
g - centration is -on avoiding involv- | War. The Japanese were constrain- feverishly ‘fanned by confilct condi—
3 ments in the Sino-Japanese situa- | ed to give back the Kiao-chou penin- | ¢1,05 hag heen increasing. As fig-
‘tion that might threaten war for | Sula to China, Thzhag‘feed Yo re- | yres rvecently cited by Commerce |
3 this country, he;;.'ed acceptaml:e ‘(()i 1tGh ttatx:en dc;ord Secretary Roper demonstrate, our i
| p < f . , policy. They joined W e United | oyinrsato China for the first seven l :
rospects for a spectgl session | States and othe_r_r great powers in months of this year are up 41 per
: of Congress this fall are fading. | treaty agreements providing for mu- | ,.¢ a5 compared with the compar-
1 Reasons: Opposition of Congress | tual consultatlox; ain‘: a(;onferenlce b;;" able seven-month period of 1936—
E leaders; growing feeling that the 1:)); f the territot! dx’s ¢ f-qu? r;tbe’ though our total exports to Chiha
E regular sessicn beginning in Jan- | ag ent should be disturbed 88in BY | during this period, indeed,” have
| vy can bandl in Jan- | aggression. amounted to only $36,955,000, or less - ,
¥ y . andle any necessary . _,'I"hat was the last time Japan was. than the cost of ¥ single one of the . NP ‘ )
: legislation; no program ready; | checked. Increasing pressure of | two new battleships recently author- | |- . . , : v
desire to avoid as long as possible | JaPanese population pushed against | ¢, t5 e built for our Navy. : j
discussion of ethe Black appoint- diplomatic and treaty barrlers. In- :

ot/ P 'Meanwhile war-stimulated indus- . a9 u 9 . ‘
. creasing industrizlization sharpened ) , .o - , . _
ment o the Supreme Court it erplollaion ot | i S e e e o - The Case of the Midnight Caravan
] P ‘ Japanese demrid for-exploftation ot bled American exports to Japan. Our ' ' : '
a

o : ~ - $192,050,000 of exports to Japan from
m@ % d J o January to August this year repre- .
., ) ' i sent -.an 86 per cént increasge over o maednre N ) } L 3
" g l’ “ Zitz;% %; m ” exports to Japan during the similar cASE #153 © of his trucks and-never had to add a  $2.99 on motor parts in threc long years!. . ] .
’ TITLE REGISTERED U, fl, PATENT orrics : S peried. 81 1936. - Cotton and copper | e § singlequart ofoil between fillings, More- Il o . , . ‘ i
(Formerly THE UNITED STATES DarLy) _ {{{ -and scrap iron—all commodities that ) over, when his mechanics removed the Will it do this for me? . R A
Publiskied once & week by United St - mean revenue for American pru- oil pans at the end of 50,000 miles, the ~ Yes,youcan expect—and get—astonishingre- :
N N W:sh?ngto :telS) . I‘Eews Publishing Corporation, ducers and exporters, all commodi- flect owner was amazed to find no trace  sults from Gulipride, Butdon’ expect anyother 1
|| L — : . i ||| tes-that can be put to constructivé | | o : of sludge. Thanks to Gulfpride Oil, Iis  oil toimatch it For no other oil goes'through - |
-"HE purpose of The United States News is to present a corprehensive réview ||| peace-time uses, but thab also go | | i : el OpcTaling cosls were the lowest in the com-  Gulf’s exclusive, patented Alchilor process!
an@‘pnquslg of the actlvities of the Government of the United: Stites in into the making of the munitions | | L i . 1)anyif lu'slm)’s -7 d . ) L M
~all its pmgcl;ies—LegisIatlve, Executive and Judiclal—and of the governments | and. .machinery’ of * war—fgure ‘| . ' ‘ - T g : L S " We slart with a 10%% Pure Pgrfnsylvama
"t?f‘the, '.“ff‘?'f° ght States. N e e largely. in the Increased volume of IN'd’e» cl_a:rrkneas,a‘ﬂ'get 9.§m?mm°ﬂ" tmeks  Ahother Q%).gratq.r lfa-‘f‘ 8 't;ugk. moré than  oil —-P?"d‘%“’“ by d‘e,“s‘.“‘! "’?‘"“SW“‘?
Execg‘tive;tmgcw aTheaI{v?lgfl s‘ttatg? wm Building, Washington, D, €. . ||| our shipments to the Orient. : thundered along the highway., . . (1)‘&";1"120‘;}:5::}2:1;;%2:\’6{&&1;1utg t11e111c;td ods l'a‘miﬁmczlallly‘ .ﬁzlpm{:‘uw(rlz a;l;l The;l: r‘tslvq
" Twentyssecold an treets, N. W. Telephone: DIsttict 4900 e i o ) _— dhe winkedest . thine ¢ 10 ‘ AIrs; without ever hay. ut this already Iughiy refined ¢ througii the »
R “BoARD oF EDITORS T .T%% IQREQE% E:‘)A'g‘;\mi;to dislo- “’1;gill?:/gggxiﬁi;iio?ﬁfﬁﬁfgtxlx;?t%i :ﬁ : ‘i’g to Qllﬁmlout_ carben, without ever seeing Rlchlor process, which discards 2095 sticky ‘\‘“-
v s R S e acrifice ‘or:dislo- | {| . e e ey T e oy the oil level drop even §6 mivch ag 3 qu ‘o that fortns carboi and sludpe 11t asnotor? ‘
o Do Lo %0 ks i ade by suon embargogs | || . vere gving Gulpride tho tet of g et L% SIS, RO €Y S0 Nk s gt et fornscorbon ond g b a7elE
- C.. G‘,M‘.“v‘»s’.‘fv";‘x"' quqging_ Edit%r » »F E. W, “HIGGINS, "Yﬁw.s] Eqitof | as would be aprlied under 2. fuil ap- | || .. - They were proving to every one who dnv_g:s ; S Lol ; ﬂ T 0+ That's why GulfprldF 1s{ghffercn‘t',»nﬁ,xquc:‘ .
A T omes oo Glpny NEtow: - ) plication of onr Neptrality Act? or ]|~ 2 ear fhat here is a motor ofl whose benefits 1 &“ﬁ‘?&t A deﬁ* i {}lsv g That's \'glxy"Gquptx\‘ng;l% prove .
Frep A, Emgry *° - LT, Memaitn L JéHN WTayzon |[{vde We want to insist on our heutral{- ||’ are ’Iltf‘-f;ﬂ{y‘l?hcn,f’fﬁeyﬂl‘- ST , trucksamote than a sutlion mles - - economical lgyexond- your fondest -~
et P i o[ |, trading rights ab'whateber #isks? | L' Tit the record of ihese actual experiences Yoo on Gullpride and never so hoprs! Try it dt the Sign of the . o} *
W s T 0 ADVERTISING DEPARTMENT ., . .. .. (i Qurtent official ameisean raesgnt-- |1 ¥ spe ak for itself, EREE CHPEIIERCEs %“l_ic}} as tx‘ghre;;edra beatinge. | 'Orangc'nisc.ssyiaquaxt(includcs FER )
- VHoroR WR@LQC%?'{;V “ﬁ”e#‘d""?.;t ‘*t;IAMEs L Buy, Advertising Mandger M| tion of the hazards of trylng.foship 1+ prak i apnty e e tate indeed in thic atnals of track« M © Pederal takanly), Gulf Ol Cotpor- < ||
A G, »’9““.5“’,"?’"*”5 Findticial _4‘-“{?’??3?,"?@,:1 ORMAN O, M;c;r,,w;;}fé_m Manager ||| -arms and munitions to Chins, came. |. .+, Onebigoperatorput 74,000 miles on caci. ~dom. Arnid another spent a mere - \{ alivn o . Gulf Refining Compary... =~
T Sk _ C BUSINESS DﬁP@TMENT e h o ‘Z, ,‘f‘ - ' 1n ?pé%_,rece'ht'Vézjy Iin}ited; 39911;22‘,#" RO it Lt R P LRI e T o Sl T N - o m ; e )
- Gonor W. BRYAN, Business Mandger . ANTHONY R Goygg Circidation Manager " |f| Yo of an embargo on such ship- ||} - ¢ oo o e e T TR S e e s
Lo consulting Counsel: =00 oA aents insthe holds of governmente < . S SO 2 BN e e T U B AR A D £
L4 e .U Mason, Spalding® MoMe | owned merchantiships, dnd s wathe [°|| L o L LR oo o D e g
) » z i n ‘Subsc»ﬁi)tia'n Rates LA ) ; - - = ’ i 1n§ tQ BthET Americdn shipowners ( N . o Lok ," . E . . 4» \v"\ - , L R B «:" . 2 T . : . ‘o s Lon |
Delivered postage. prepald $2 Tor OHeJEar, 93 1or tyo years, 58 fob four years: ||| oy they Wil herealter camry suen | [f. .. vt v o T
| “(Ganagin postage $1 per year additionsl, forelgn posiagd S e year additionald, ||| Cate0es fo-the Orlent &t their'ows | [} . . o0 L, M
ST w7 Adyertising. Offices T AP PR | '“g”) et T e e e e e
oo e N ReRiK, L o P dﬂ!ch&” e "7 . . Hu + hiSfa.ﬁS fax Sﬂoi‘{;'offuu ap““ 1t L R RGN S R : ~ : A :
[ wEekbteorlata, | Cp 10 Noun ionigan Avenus | plicatlon of the Neutrality vAet [ l| -: 0 o ko Lo T S e o e
&avegﬁéﬁiﬁ@be%pr?sﬁb&lmgg’rggggégfini Washington Friday’ - BN 1 fgsf;d(ggu’mré;“ .»Ugiilﬁress. CAnd S - ‘r Lo TRE L e T e
AR . 'lnomngs : u ) eme 1‘” eopy. if n Mat ~ 45 ) fand{"_ - 2")“ - ",)‘ w‘ . gontrover COﬁ‘n‘lléS* ame. {41 Ty Kt TR LT P ,’,‘: * PR A ¢ o ] _:, I . AR : i & <
+2 " Hohedued . advanesconn o Mardiea Saith Stdge | oveiuletner that 1av should ne g [ || L S EIMEST MOQTOR OIL™ ~ « " 10 E PENNSYLYANIA .
co e LT L it WA bt :'.w‘ vl Y te efteat By Bead oo i e DRE, b A Wl . f . : . . AN L F i .
y ﬁﬂﬁ&eﬁtﬂs%m&nﬁ Class. Matidh.at the Post Office, Wﬁh{z@t@ﬁ, lj;':d{f‘\"?‘.ﬂ 1?;3 e%;‘?:’y:t:iﬁdegt ool I‘Gclan;la,-o O = P © TR O: e O e T O Vo
Contonts o shis mwamegasine CorvfLite T B Uniy giges wows ZgbMShins NI gppie™ of waz Ol I N
= ‘ ]| ThoSe Who liphold the Adminlstea- | 0 T A
B T A‘{a’ﬁ
< ¥ . \‘ “‘“".“‘I:I’ﬁ
w ¥, : T
0 N Q < i ”ﬁv; "
o ; i \,\‘ e { C
b : = Y R



SR . A SN
.

i
.

ol
v

ST

Thieas

TR

. cin
UL o W %

t
4

i, e

AT

s s

.

T A R e NI

- and 9. nola
« couference gdrly next year, produee alvided opln- .

s

- of actual need.
%, The proposals on the>subj

Tkt e

R

Tk

*

o,

Seﬁ:éembér 27, 193

i L Lo

e

momyordet |
e
S——n

Cartoontst” Parrish for the Ohicago- Tribune . -

Editorial Comment,
Pro and Con, on:
: 1.  Balancing the Budget

.2, The “Ever Normal Granary”

3. Taxation Without Duplication

have an unbalanced budget this year causes no
surprise, but leads to condemnation of Administra-
tion financing from practically all commenting
newspapers. .

It is urged that the Government has falled to
take reasonable steps in the direction uf making
income and expenditures approach a balance, al-
though it is argued that general conditlons war-,
ranted smaller expenditures. It is even stated that’
debt retirement should be considered.

Another program of increased spending, 1t is
pointed, out, has been adopted, and the warning is
given that “he who dances must pay the fiddler.”
It Is also warned that the public Is rapidly be-
coming deficit conscious.

ey

Critics of Crop Control

TIRACTICALLY all commenting newspapers criti-

cize the new crop control program of the Fed-
eral Government. The plan provides that the “ever
normal granary” plan be combined with acreage
reduction, employing the payment plan of soil con-
servation which was adopted after the defeat of
ApA. :

Much of the current sentiment against the plan
is declared to have been influenced by the report
of the Internaticnal Institute of Ag:it.ulture, which
was established under American leadershiy, that
restricting prodaction reterds recovers. .

Chiet objection to crop control is the uncertainty
of weather condltions, and the experience in the
loss of foreign markets which cotton producers have
had.

It is repeated that the nation cannot increase its

WMezrsgram « &+

PRQBABILITY that the Federal Government, will .

LI

e
ACCERTANCE by the United States of the
* invitation from the League of Nations to
partic‘i'p‘atei as an observer in sessions of the Ad-
visory Committee on Far Eastern Affairs. is con-
sidered & log‘ical step by 68 per cent .of “com-
menting newspapers. Continued udherenge to
the policy of isolation is advised by 32 per cent
of the press, A
On the side of cooperation it is contended that
lawless . conquest by autocratic nations has

reached tite point that the moral influence of the

United -Sta”f;;es is needed by the world forces
which would preserve the rights of large and
smail nations, and especially the independence.
of China, :

Warnings against being
drawn inte another world
war are given by those
editors who find futility
in the enterprises of the League of Nations, and,
who remember the position taken by the Ameri-,
can State Department at the time of the in-
vasion of Manchuria, only to be left in an im-
possible position by the other leading powers,

The New York Times (Dem.), in lauding the
strength of the American people, quotes Dr.
Butler, of ‘Columbia University, as pointing to
their potential influence in the world, and de-
claring: that “in the acquiescence of democratic
peoples in the growth of despotism there is a
dangerous weakening of our own moral fiber.,”
The Times further quotes Dr. Butler’s statement
that the present State Department is “slowly
evolving & policy which leads.toward a concep-
tion of dur role combining independency of ac-
tion with participation in moves that tend to
strengthen democratic forces.”

“The TUnited States,” according to the
Rochester Times-Union (Ind), “might well join

DANGER OF WAR
FOR U, S, SEEN
BY, SOME WRITERS

3

in an expression of strong disapproval ¢f cAl-

lous use gf ¥ilitary power hy the men who

- dominate Japan.! The Times-Union adds that.
“moral force meahs something in the world even |

though natiofis look+to armies and navies for
security.”

A AND OUR "ISOL,

-+ ~:3

EE]

A Test of Horsemanship

* “There is at Geneva,” declares the Baltimorg
Sun (Dem.) “an opportunity to expound the
principle that accepted obligations, treaties, and
the rights of nations to freedom from aggres-
sion cannot be swept away by brute force.”

The Sun adds that “they must be affirmed and
upheld by any body preténding to deal with
the law of nations, whether they can be defended
by force or not.”

“It might be well for America to stand and
be counted on the side of & just attempt to solve
the Oriental question,” holds the Grand Rapids
(Mich,) Press (Rep.).

“We shall be stupid,”
] advises the Akron Beacon
OF MEANS TO Journal (Ind.) “if we
PRESERVE PEACE cannot see that the trap
is being baited to enmesh us in another 2ad even
worse foreign war than that which we have ex-
perienced,”

J‘The nations,” in the judgment of the Pasa-
dena Star-News (Ind.) “have not'equipped them-
selves with an effective instrument in dealing
with international problems, or they hiye not
learned to use the instrument success‘iglly.

. \

NATIONS’ MEED

TION” THE EDITORS

tonclusivé that they must acquire the instru-
ment and the skill to use it or rush into the
utter ruin of another World War.” . -

A greaf‘deal,” ;hinks the San' Antonio Ex-
press (Ind,),, “still depends upon the United
States and the. Chinese have not overlooked.
that fact. Through irtélligent presentation of

| their cause to foreign correspondents, they have

gained favorable publicity and built up rro-

Chinese santiment in the United States and:

other countries, : -
“However, the latest developments indicate

" that America intends to remain as impartial as

possible.” ’

“Even if the commit-
tee fails to accomplish
TO PLACE CURE much,” says the St. Paul
ON IMPERIALISM Daily News (Dem.), “its
revival is important as evidence that the civil’zed
nations are not yet ready te abandoit this world
to war undertaken by’ fascist countries bent on

HOPE OF ACTION

imperialistic adventures,”

“Of what avail”, asks the Ann’ Arbor News

However; this does not prove that they tan get |
‘along ‘withoiut such an insfrument and the skill |
to use it; rather, their plight today is preof |
| | that they cannot manage successfully without |

| an international = instrumentality; théy have
-t proved their incapacity up to date toyhake and
- use this instrumentalicy, but the proof is equally

(Ind.) “can the solution be, if it goes no farther \

than writing on paper? That will not stop the
Japanese., An adverse opinion by the league can
have no affect on the physical situation that
exists in Asia, Japan will laugh at the league’s
decision,

“Why, then, should the United States get
mixed up in the situation? Why should it have
anything to do with the lsague? Nothing can

be gained, and semething might be lost, by par- _

ticipation in the discussion, unless the unex-
pected should Happen and physical action should
be taken by the combined powers against the
sggressor. And in that event would Ameriéx
want to engage in a world warz - U
“The opinion of the United States in regard
to the invasion of China is well known. Let tha
be enough,” '

d e .
Cartoonist Cham&grlain for King Features Syndicate, Inc.
~ “Move Over, Judge!”

. ‘ ’
real wealth by producing less. It is also pointed
out that bumper crops, while reducing prices, have
the effect of Incréasing the total receipts of the
farmers. ., S B

»

&

- Remedies for Duplicate Taxes

'ROTEBTS; at the recent conference of Governors '

1 . agolfistithe duplication of taxes by the Federal

State govériments, and Jetision to. hold.a tax

fons in the press as to the remedy, > -

A N -

In the judgment of 65 pet cent of the '\comme'ht-a :

ing newspapers the only possible ¥émedy Is tocon-
duct o campalgh of eGucation and show the thxs

" payers that econothy in publie eipenditures must b -
" demanded, “Thé problem seems tor 85 per 2enf of

©  the editors to.be one that reghiires coopgrative fies |
ton setweer: State and Federul-offieldls with tne |

definite object of allpeiting to.each form of govern«

sient its own field of tamatlon:, - o
1t is"urged that citizens:give special attentlon®

spending of public funds,and déternine the extent

éok ot thxation ab the

meeting of ‘Governors aré’ made after ‘discussions !

covering several years i whieli 1t has been statéd

that the division of tax bases is' eomplicated by, |
the practice.of dépending on the Federal Govern-~: | .

ton to

e

- protected, to oy nothing o¢ béing the...

- as they were gofng away. -Shal ‘
alll Why make sugh-s hullabaloo-sver -

| “Westmont, N, J,

| to. recognition buf 'not upon the basls:

- strikes, wob vialesce snd ihferruption of
| the majls,, Thems Mr. Roosevely pere |
- miftted, to go unchallenged. Tewis’ $750,»

TITLE REf. U, 8, PAT, OFF.

LETTERS OF COMMENT BY READERS OF THE UNITED STATES NEWS

-

Editor's Note: Letters of coms +
ment and sugpestion ave invited.
Those not intended jor publication,
and those to which writers degiré to
have only their initials atlached if
published, should be so marked.
Even if initials only are to be printed,
leitters must be signed and address
given,

“Hullabaloo Over Nothing”?
Sir:—I am very much interested in.
your paper and enjoy reading your ¥Yaas
and Nays comments by your readers, and
your editorial on Black and the KKK, |,
Is there any one of ‘us wWho has nob
erred. in some way in our past, which
we found cut Jater to be détrimental to
our progress, and changed our coirse?
If Mr. Black did belong to the Klan,
what of ! Kis actlon was hls -own,
he was an American eitizen afid hal the
right to joln any exganizatiod ho cared
t6, s¢ long agihe way within the law of -
our land, RS DU
I am quite sure Hhis mémbership in
the Klen did not, cavisk the sutering and -°
distress among oir fellow men a3 did the
actions of the Manufacturers Associa~ |
tion of America, the varigus Chambers -
of Cpmmerce of tthe United States, and
the Heads ot gur teel industries, who do
not care a whit Whetheryou live ok dié
80 long as thefr precious dlvidends. are .

direct cause of havibh pur.fcigz:g: ghgé A

doWn in. cold bloog snd ehot il the back . 1 ot box

cotl snd. 210t Suare of 16 * ballov: box

nothing? Be tatr. 7 - - I B M.
o} Lo

i o

Court Packing and the- Electigns
~ Sifi—Labor {s qeserving and entitied

and taeties ysed by John L, bewls. Public
sentiment will not atanid for siisdown - |

gy, Roosevelt pere

000 helped to awing Roosevelt’s electiony

1o doubt of .tx?a “ghd F. Do R ¢blle: " |

gated hitself to Lewls' BOIIR voyu  © |
-Lewis demands peoking the Courk and |
cosevalt 1y spify determined to do so, |

work, regardless of thelr political af- .
flistions, are now being singled out by
the President, Jim Farley and others
who are already very actively engaged
in an effort to prevent thelt nomina-
tion and re-election, If anything should
again arcuse the people’ to action in de~
fense of the Constitution, this malicious
attempt offers them an excéllent op-
portunity to registér their protest.

Davenport,. Iowa.

Interpreting the “Mandate”
Sit:—Don't you think i would .be
wider on the part of editors, columnists
and -comniéntators to refrain from ex-
pression of bellef that President Roose-
velt’s popuiarity, with the people has |-
waned, andt i3 still waning; when the
sequel witl show that they were all
‘wrong; and that, with thein, “the wish
was father to the thouight”? R
~ The State elsctions néxt year will show -
| to what extent, 12 ny, the President ;
| has.lost favor with the electorats of -
those Siates wherefn meémbdrs of the - | cohvineed
- 6th Congress who “had -opposed ‘the ‘|
Chief ExecutiVe were candidates seeking
" vindicatfon, The deféat of ‘those men,
> would b¢ tahtimount {o exprassions of
approval by the veiéls of FPresidet
. Roosevelt’s policies, it barrylng oiit the
- . popua¥ mendate of the peoply at the |

cooperatioti. of “the Congre
-3t exarelsthE “your prerogative, within |

ROBERT N. CARBON,, Oakland, Cal.

* * %
* ki ®

back.., + «

Bame jopinion
througn the blde door.
1

Sense' in

© Vate gjtizen WO W
would be

 tude ‘o sins. -
“heard of any N

. Covington, K¥»

majority ia ® K K

., Siri—=0
Augusy 53

8, - to FEniove ¢ gmtﬁ d'eaisxoﬁ.‘ v ¥

¢ Popular mandate, and has sought to + '
carry it out. Thén, why should it be fouiing the sroat m
expected that the electorate could, in
any manner, rébuke the Prestdent, be-
cause he honesfly has sziriven to do
what he was givén & mandate to.do? ...
It i3 the opinion 6f this writer that
© the prepondérating senitiment of the na-
tlon’s electorate assumes progressivis;
which means perpétuation of democracy.
AUBREY JONES.

Thinks New Deal Has Failed v

8ir:—In Washinglon. we have a cg-
terle of fakers that his not its duplicate
in all the anibls of HiStoty. When wa
compare it with Pandora’s Box, well that
anolent trick box must také a seat away

For five yeafs wa'hiave had the Pres.
dent bringing out one damn feol stunt
after gnothér, all handiworks of the New
" Deal. He i§ indéed ‘worki'ns‘_ his trisl

énd error racket to thé nth degyee,

And when it s preved o e unwork -

able, ‘he is lke theé ‘old woman who'is |.

ced against her will and is of the |-
Sl ‘What he tannot get °

it {3 not foollng with the law of |, AB% UPIOYEst W .
’ Bupp]g n ‘one’ casé, it 18 with common | WPNEY Y buy héw sults, . And every” |
anuther. He belleves that by |
datt [ squanfering moitey wé will ‘work g«
Jbox Iin the natlonal eléétion 6f | selyay out of $he bottomless pit” A prie |
(1036, Per contra, weré'those carididabss: it
reselected; 1t would sHow that the Brests
| - dent had “lippedt vesultant from hi§ -
misintérpretation of the mandate whick '
. ¢ -had-beéen glven'hlm, -, 7 o
- That mandate,’F. D. R, construed as:
- “Catry -om, Mr/ President, Complete |
. your gréat work of ending the'depression,
-and - vestoring prosperity, -~ With ths
ovatwhelming  Demooratic
the Benate and thé House, cooperating,
" you will eércouiter ho. formidablé’ obu
" gtriictlon to yolr program. §f sush ohs
striicbion does ihterpose; however,” fn ©

uld 6 such & stunt.
conisidered an imbeclle; but the
Néw peal -should]%t %é r?g;démnedw v
even ift 1t cavers,like charlty, & mullle ' {5 control relist i et the ol
en It b, far, o Hate hop conirol fellet funds, under the oliim |
2. ?eeix fggﬁeme to curb
the ivesponsible politiciati who are run-
mn;%?sp(;ation o1 the rocks, + o
it  FRANRLIN SMITH,

‘ o oAt Baatany 2
" Quegtions Judicial Review

: Q es*'o . H. Lincol, in® your ‘lssiie of I
-yrote ak \f Abrahary Liteoln | ¢ors, of & hanging persormal and who ate

T e st INaUGUCRL addusss b Gone |

majority 6f the people

is to be irrevoepbly fixed by degliions

of the Supremé Court .. . the people

Wil have ceased to ba thelr own

rulers” . , ,

Why should the judges nullify the acts

of duly eleécted representatives of the

. People? There is not @ word ih the
Oonstltutiop givihg that right,

m“ur, N- Yl - UARL GASPAR'
* k *x -

Townsendism to the Rescue

# letter by Thomias H, Sappington, De-
catur, Ge,, in which heé asks \gv;‘nere are
we going 1o sell our cotion? Well, Mr.
‘Bappington, quit your complaining, and
you and all other farmers no matter
what yoll are ralsing, use your heads
. and gel square behind the Townsend
iranisactions thx recovery plan, with

seenv + ; ' L? "
1 would buy four suits at cnce; if I
hid the mongy, and I would Have one

that woul
And hali employes’ would also have

© the stime way, right hece nt home, -
Pinelles Park, ¥la, - | 2 Do
|- Wants Chock-up Made -

thikt they Know who
{ cax distribute the
savingrGovernmernt funds, or the peedy.
As:long s Jodsl' people "have the full
Unsupérvised - control, thls weandalous

neéd rellef and 50

would dde free frotn the muny local

\,n

Bir.~In your issue of Sept. 6 I notfce

forced spending of the tax receipts, and. |
she ¢ight million old people will create |-
the best,cotton tnarket you have ever

R

_ bressed every week, and cléansd evety |
~ couple weeks, and eight ‘mfilisn. doing
Lthsulcl boom the cleanlng husness. -

othér farm. product would-be consumed |

e ,:;QT* Jﬁ’bp‘E'HaBS. g
8iriitosl peotile who are g0 anxious |

funds &t a saving W

care nothing aboub

whatever form it fakes, we, the sovers GHd ot complain gbout the Buprethe lrangers om & good distance from the
olgn povers Will Gepect you, Fith the | Gouyp and took 1o aokion oR e Drsd | loostiy: Mopaeias " Spistence fro H9 |

| Jearn where réllef is needed and they |-

“YUO‘HOO !»

What the Editors -
Are Saying About:
1. The SEC and Regulation

2. Highwa'ys For Defense

»

3. National and Farm Affairs

'WALL STREET protests apgainst rigid regulation
of the stock market under the Securities and
Exchange Commission have been made since the
“latest break In the marke®, tnd these protests are
upheld by 36 per ¢ent of commenting newspapers.
The need of regulation, howgvery, is maintajned by
64 per cent of the press. o

Against the regulation it is declared that because
of the rules, there has been a fendency to engage
. In stock deals outside of the market with the re-
sult that two markets were actually in operation,
one private and the other public.

The Securities and Exchange Commission is felt
by its supporters to have a wholesome influence on -
conditions, and it is befleved by the majority of,
editors that the Incidents of the Exchange that pre-
ceded the 1929 crash gave evidence thai withouff
regulation the public would be likely to suffer from
unrestrained speculation.

Proposed "Super-Highways”

) 8 proposed to Cougress for nine super~high=~
R ways, 200 feet in width, to gridiron the country
. east to west and north, to seuth, as 2 means of pre-

' paredness from s milttary standpolnt, are appkoved,

by 50 per cent of comimenting newspapers; The deal
is opposed by one-half of the press, on the ground
that military Invasion s improbable, and that iff

" Cartoonist Loring in the Providence Bulletin
. Westward Ho!

a

the money required for the project were to be spenb
in {mproving national highways for peace purposes,
it would contribute to the solving of the trafic prob«
lers that have been troubling the people.

In favor of the military purpose, it is contended
that there are advantages, if-war develops, in being
able to transport a defensive army across the coun-

- bty in 72 houts. .

Bupporters of the plan emphasize the fact that

| throughout the history of the country there has

been a military inferest in the nation’s highways,
Ilver -improvements and harbor facilities.

‘On the othi¢r side, 1t is contended that the exist=
ing trafic emergencies Tequire such attention that
they should not be secondary .t6 other highway
considerations, ~ . .

o ) . 'b(,\'i'?u‘: u V‘iv D . - |
Farmers' Cash Inéome .
' ) Cg : Q

REPQRT by thex‘ji;}e:derar Blieau of é&(ﬂéﬁitui‘ai

Heonpmicscthat the eash Income of the Amef-

Jean farmer 1s -estimted g5 nine billlony for 1937

Impresses 80 per dent of commenting newspapere
a8 due to Tack of drop limitation, but is velieved by
20 ger cent bt the press to be® an’ieldent of the

. Governguent supervisién of farm- affalrs, .

It is contended by the majorlty_that the fi
Drovement ih farm Anances is I’ Aieofdance with
i .ycsmcm?ion that cash reselpts are better When

Sofiie «wh¥ervets are of “the opinfon theh improved

onips from agticultursg, - .
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~ment, Threat of city trans;t
strike,
umon,

fecgng collective’ bargaimng*

group to represent them and: then
new, group?

taking the position that it would
deal with an organization aceeptable
to it and that representatives of
“outside” labor organizations were
not acceptable.

So the Board asked the Circui
Court of Appeals at Philadelphia to
enforce the order. This request was
dated April 25, 1936,

No decision had been rendered by

NEW YORK'S GAYEST AND
MOST GLAMOROUS ROOF

Initiating the new season with spar-
kling entertainment...Including
MARY RAYE and NALDI, dance
sénsation of Mgnhattan.. . KENNETH
DAVIDSON and THELMA XRINGS.
BURY, English champions, in badmin-
fon bouts ... The STROUD TWINS,
with niischief.and comedy. .. Sweet
and swing rhythms by EMERY
DEUTSCH and his orchestra, . ,Tango-
thumba music by EDDIE LE BARON
and his band ... 6:30 until 3 A, M,
nightly, except Sundays.,.For res-
ervations, . telephone Clrcle 6-1400,

ROCKEFELLER CENTER ROOF

§ LUXURIOUS DALS
‘ il, thh thie great white
4 %a resses—speed monarchs -
o ?” the Pacific—and, enjoy
§  thieit regal-luxury. afid - ene
- ~ tértainivient - €n  foute. By
R En vess of Japan, lasgest
‘ i € fastest liner on the Pae '
. c:ﬁc, ot Empress of Sanada:
$125 up Fiese Class; $85
p Tourist-Class, Qrgoon .

"'thc moge lexsurely Aarf:ngn

irst

PTG b, cabuf gias”s. |

OB Class; §75 o
e sk YOUR AG
) (};&n ch‘lﬁc‘

- ' B
. 1r
!‘}( NAtignag
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HE*x uprefne Court has been asked to rule on thxs new pomt af-«l |

May ‘an employer, after being directed by the Labor Board to bar
gain with a specific union as representative of his employes, escape |
the effect of the order by coercing hig: Employes to designate.another . |

The case arose among employes of the Delaware-NeW Jersey
Ferry Company. The Marine Engineers’ Beneficial Asgsociation (C.
I, 0.) had charged the company with refusa) to bargain with it al- - |
though, it ¢’aimed to represent a majority of the employes. The
Board, after a hearing, ordered the company to recognize this union
and deal with it for all its er ployes of this type. All employes, the
Board found, had authorized the union o bargain for them.

The company refused to comply, o

¢! been by - themselves

‘able:fo. fagny with the employer. To

| RECONCILIATION FORCES

~ tion as ‘hey
_ tion meeting of the Executive Couns
~&l, holding that the way should be-|
‘Ieﬂ‘: tpen for gyphitital tevoneiitation, |
| The president of the International.
| Typographica) Unidh,” Chdrles -

| ¥he L. 1. U, reponimendifiE that the
- Pederation pe corverted into an ads:

~t0 "Bo s oyy

Lo

vay
»g;'compromise resomtion whi&h thé i

’—\_

makmg an ngreement with the
i

the next october 29, when the com~
pany filed a petitlon stating that a
committee of three employes had .
supelsedeq the union as choice of
the employes and that the company
had signed an agreement with it,

BOARD CONCLUSIONS 3

The court ordered a second hear-
ing by the Labor Board, which found
that the company had coerced the
employes in ‘his manner:

First each employe was told thab
a wase increase would .be granted
if they.would form an organization
among themselves to bargain with
the company. When this offer was
refused, the company selected &
committes of three employes and
told each engineer that the company
would bargain with this cemmittee
but not with the union,

All of the engineers agreed to
be represented by the commlittee,
seeing that it meant an immediaie
raise in pay. A contract between
the company and the committee was
then executed.

The Board concluded that the
the committiee did not represent the
free cholce of employes and asked
that its original order be enforced.

The Circuit Court, dividing 2 to 1,
refused to enforce it, stating that
the exlstence of the contcact ren-
dered the question “practically
moot.”

The Court, in its majority opin-
ion, declared: ‘“There is now no

A cdmpany po"hce e

controversy, no grievance, no com-
plaint. The engineers have disposed
of any controversy there may have
unanimously
suit-

making & contiact on terms

make the order asked of us might
defeat the very purpose of the Act
of Congress by creating an occasion
for strife.”

APPEAL TO THE COURT

The Board is now asking the
United States Supreme Court to set
aside the Circuit Court's decision,
stating in its brlef:

“The decision of the court below
would rendet the collective bargain-~
ing provisions of the National La-
bor Relations Act meaningless. It
runs squarely counter to the basic
principle incorporated In the Act
thiat employers must deal with rep-
resentatives freely chosen by thelr
employes. It permit€ an employer to
disregard the obligations of Section
8(5), to ignore the order of the
Board enforeing that provision, and
to force his empioyes to deal through
representatives selected by the em-
ployer himself. It sanctions prac-
tices which this court in the Texas
and New Orleans and the Virginian
cases, under almost identical statu-
tory provisions, expressly outlawed.”

* * * ' .

*

A. F. of L's Convention:
Chief Question It Faces

E convention of the American |

Federation ©6f Labor held last
year voted to ratify the action of |
the Executive Cominittee in suspend-
ing ten unions affiliated with the
Committee for Industrial Organiza-
tion.

This year’s convention, whlch
meets in Denver, Cblo, on October
4, will be asked to expel these unions
in addition to geveral additional ones
which huve gince joined the C.LO/ |
ranks, v

The move for exmﬂsxon will be led
by John p, pyey, accordirg to his
announced intention,. He will be én-~
titled to cast votes for & meihership

bout gog,000; - répresenting the
tal Trades Depaxtment‘

Other leaders Of the A Fg bf Lo
- will oppose ey ulsibn at the cotiven~ ’
4 ab the pre~conyen-

Howatd, who 15'als0 secretaty: of the
C L0, wip ‘present ‘W -resolution |
passed In the. ippeent eonventlon of

¥isory body, 1eavmg»"eaan unfon freg:|
s wWas the

H sy n
. 't

- upon the public opinion of America

"union mémbers. )

L

t—""",«qg"

A NEW PR?BLEM m LABOR ‘COERCIN'

foer of pay raises as mduce- ‘ ﬁ} T, U' adopbed to avo!d deﬁnitely sid- 4
; mg with the A. F,of I, or the ¢, I. O.

‘Actually’ the course being followed

) ‘by the A.'F. of L. is toward ‘central-

ization of power,. Regional Federa-
tions last year were shorn of their
semisindependence, this - peing a

| preparatory sbep to the later orders
- of the Executive Council‘ that uch

g

5

The Queshon cf Smkes

On C’lty Transporf Systems
WHEN Mayor La,Gualdia of New

York was confronted . by, &
threatened strike on the' Brooklyn-
Manhattan Transit lines,
three divisions of the subway sysr-

INVITATION “NO"—INVITATION “YE§”
For the first time i history the Secretary of Labor was not invited

,fo address the annual convention of the American 3
Labor. Disagieement between Secretary Perkins (left) and A, T
of L. leaders is reported to be the reason, To members of the

Ffederation of

American l.egion at their annual convention A, F. of L, President
William Green (right) tendersd an mvltatlon for the Legionraires

to join with labor in combating '
Fascism and Nazism,

‘isms”, namelx, Comm1 nism,

one of the

—-Underwood & ,Underwood ;

g

regional bodies should expel all C. L.
O. locals. Most of them obeyed, al-
though the West Virginia Federation
refused and was expelled, The A.
F. of L. convention will open with a
larger membership represented than
it had a year ago despite the defec~
tion of C. I. O. unions. The approxi-
mate figure Is 3,700,000.

On the list of speakers invited to
address the convention the name of
Secretary of Labor Perkins was miss-
ing. This is the first time, accord-
ing to Federation spokesmen, that

the Secretary of Labor has not been |

asked to speak at an A. F, of L. con-
vention.

One week from the opening, a
gathering of the presidents and
other executive officers of the 32
C. 1. O. national unions will convene
at Atlantic City, N. J. The purpose,
as announced by the chairman, John
L. Lewis, Is to “canvass the work of
the organization and eonslder re-
ports upon its adminlsha,tlvo affalrs
vand policies.”

«

A. F. of L. and the Legion:
An Appeal for Cooperation

Addressing the annual conventioa
of the Amerlcan Legion in New York
last week, Willlam Green, president
of the American Federation of La-
bor, urged cooperation between the
Legion and the Federation, He sald
in part, referring to attempts that
have been meade to enlist the Legion
to take sides in labor disputes:

“There Is always grave danger
that those not directly connected”
with strikes, lock-outs and industrial
disputes may be drawn In and forced
to toke sides. We know that pas-
slon and ill-feeling is aroused in
communities where serious differ-
ences exist.

“The American Legion, however,
has pursued a wise policy of avoid-
ing participation in these_industrial
controversies. 1 feel confident that
the American Legion will officially
continue to follow this course.”

The Legion’s committee on
amendments vetoed a proposed
declaration of official and individ-
ual neutrality, and the convention
adopted, Instead, this resolution:

“Be it further resolved that we
view with deep concern the increas-
‘Ing disregard of fundamental legal
‘rights and remedies in Industiial |
disputes between organized capltal
and organized labor, and we urge

* *

the necessity for restoring immedi-
ately and maintaining the rights of
personal liberty and private prop-
erty in such disputes as these rights-
are established in law and’ may and
should be adjudicated by the courts
ot America SO

* % w , o
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A PreCedeni' in Bargammg-

Campany Police Union
precedent was established Iasﬁ

A ‘week when the company poliée 3

of the Bendbx Produets Corporation
- South ' Bene, Ind, i

were, constituted |
{988 4 bargaining unlp by the Labor
1. Hoard with the United Automobile |
“Workers 23 thalp ‘)argalning; sgent. |
- Thig Js thé first time the. Boapd |
hhas recognlzed ¢ompany- police ag |, -
- unfl for- ‘Pargalniing’ purgosey, - Unw | -

'iun officlals' stated that it was ths
Jirsh tithe company police had ever |
bargained through 2tnién, ¢ '

‘o For profuction employes o
plant the United Auﬁg)mg;)ile i&vp?ﬁi 1.
-85 was lkewise certifiad ag bargains
ing agent, a large majority being 3

tem. He took the attitude that the
city’s position -was analogous to that
of the Federal Government when the
railroads of the country are faced

I witihh & strike threat,

\
1
I
|

&

Do RS f ,;“

That Is to say, he declarea that it
would not be permitted to take place
in advance of mediation conferences
which both sides must attend. The
» clty, he sald, had authority over the
company through the franchise it

. o 0.), whose officers had heen author-
ized to call & sbrike, dema,nded abro-. |
“gation .of ‘a" contrach expirmg i
October 1938, which had been.nego--
'tiated with. what the T, W, U, called"

- a company union, They asked also
“an,increase In wages of 12 cents an.

nour, Which\ inerease, they declared,

- pany tothe same Jevel as thosg paid

. would bring wages paid by the com=~

i

Y

+ WW system—the Interboroug“h Rapid
Transit Company and the portlon

| ‘operated by the city, .. =
~The' company ' refused any . P

‘evease, declaring 1t would. mean’ re--
,‘cerarship,

;,mayor appointed - three -mediators,

| exson, who is also engaged in medi-

| by the ~nther divisions of the sub*

WhiCh unions representing‘ operating.

‘personnel of the railmads are.stmi X
latly authorized to sttike unlesswage -

increases ave granted, 'The -other

" mediators are Profesgof - Chambers
“lain of Columbia University and Arw.

.| thur Meyer of the New Yorl: State. -
‘Bodrd. of Mediation.

Both company “and union sent

" Jom W. Tnmn.

In the impasse, the.| -
~one of them being Willlamn, M, Léls- |-

aling & dispute ' parallel to bhis in

ygpa———
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coat.

proof.

Start the évening right with a
short Johnnie Walker before _
dinner. Keep it right with 2 8%
long Johnnie Walker after. s W
smart to stick with the gemal
gentleman in the famous red

<z Red Label is all 8 years old;
Black Label, 12. Both are 86.8

JOHNNIE WALKER

BLENDED SCOTCH WHISKY :

After ofﬁce. ; .after dmner ,
sz‘zc/é wzi/z

Is this the .“ame Man? .

5

‘theh: rgpresentatlves into conference,

It is a comcxdence that half a mxl-., ‘

lion people in. thig: cquntry have in=
* gomes of .$5,000 and up, and. half a.
million read THE DIGEST, 1 don’t
“claim it's the same half million in:
both cases, but 'let's. figure . why +
some men earn gdod iscomes, and
why somé-read THE: DIGEST.
The, big earner is intelligent, Cer-
tainly only intelligent people would
like THE DIGEST.
The big -earner is busy, From
-cover to cover, THE DIGEST is
for quick readmg It condenses,
.digests, and is a service of sclecting
the important from the trivial...
The big earner must know what is
going on, and what the world is
thinking and doing, THE DIGEST
tells everything of significance that
- has hanpened in the sreek, and di-
gests everything most. worthy of
thoughtful reading that has . ap-
peared in papers and magazines of
the world.
1 advance this thought eto adver-
tisers: among the half million read-
ers of THE DIGEST. are most of
those wha can afford to live in good
homes, ride in good cars, drink good
liquor, smoke good cigars, travel by
air or pullman; and play expensive
games,
THE DIGEST may reach every-
ong it would pay you to reach,

ALBERT SHAW, JR,,
Publisher of

Vli "Revi ws
had granted. 233 Fourth Avenue
The Transit ‘Workers Unlon (C, I, GCAMADA-DRY GINGZR ALE, INC., NEW YORK, H. Y.; SOLE DISTRIBUTOR New York City
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ENLIGHTENED NATIONALISM: MR. HULL'S FORMULA FOR

-

ITH world peace disrupted
by bloody conflict in both
hemispheres, three significant
speeches were made last week
by Secretary of State Cordell
Hull, emphasizing the inter-
dependence of nations nd the
need for international eco-
nomic cooperation to minimize
the menace of spreading mar-
¢ial conflagration. Speaking at
a meeving held under auspices
of the National Peace Confer-
ence in New York City, Sept.
19, Mr, Hull discussed Ameri-
can pol :ies designed to dis-
courage world war tendencies
and to prevent this nation from
bec.ming involved in future
war. Salient aspects of the same
then.e fe treated next day at
an American Legionnaires’
dinner in New York. And in
another address Sept. 20 before
the Boston Conference on Dis-
tribution, he reviewed the need
and significance of the Ameri-
can reciprocal trade ag.eements
policy In slightly abridged
form, Mr. Hull’s three notable
addresses are reproduced be-
low.

Peace Conference

HEN bombs are exploding ani
desperate armles are march-
ing, it is difficult to talk of peace
and of the conditions upon which
peace must rest. The rules and at-
titudes by which peace may be kept
may seem buried In the ground, ig-
nored or destroyed by those who rec-
ognize or fear no other rule bu!
force. In country after country, life
seems to have no organized end ex-
cept that of war preparation, and
nations rear their children and
spend their toll for the greater up-
building of those armaments—
whichh may prove to be the great
destroying idol.

It is this situation and this out-
look that all who are desirous of
peace must reckon with and must
overcome by all the strength of
their spirit and influence. On this

our faith must rest—uhat most peo- - eoonemic cooperation will go for-

ple everywhere, in cvery nation, <o
not want war. War comes as the
great failure of man, out of fear.
lust for power, injustice or misery
left unrectified. The forces de-
manding peace, willing to accept the
principles and policies which make
it possible, have grown steadily and
tremendously during recent decades
This is one of the testing periods for
those forces. Now must every gov-
ernment, school, church and family,
in every country at peace, join in
support of the determination to pro-
mote and to remain at peace, and
abova all else to make this determi-
nation effective by applying the
principles of conduct by which peace
may be maintained. . . .

A TIME OF WORLD CRISIS

The great task is for peoples and
governments to grasp clearly and
follow steadfastly the principles
which are essential to peace. Never
has the need for keeping them allve
in fullest vigor been greater.
has there been more needed the re-
assurance that would come from
proof that governments are ready to
pursue them in the actual conduct
of their affairs. I have tried on
various occaslons to summarize
them to the best of my understand-
ing: national and international pa-
tience and self-restraint; avoldance
of force in the pursuit of policy;
non-interference in the internal af-
fairs of other nations; the use of
peaceful methods to adjust differ-
ences; the faithful observance of
agreements, wher. essential; by mu-
tuai understanding and orderly
process; the reduction and limita-
tion of over-burdening military arm-
aments; and cooperation and inter-
change in the economic field.

These are the real terms of peace.
They emerge from the record of
history, that chronicle of long strug-
gle between war and peace. They
cannot be effaced from the mind of

. those whoge aim is peace. Neither
clever diplomacy nor immense
armies can be an adequate substi-
tute. They are the chief mainstay
of peace, order, progress and elvili-
zatior.. .

ECONOMIC COOPERATION

This Government is pledged to
them. Within the last few weeks
more than 50 other governments
have placed themselver on record
in their support., By their test the
utterances and actions of states-
men can be measured. Each country
must apply them in its own actions,
serutinize and judge Itself. This,
alas, is so much more difficult than
to find the cause of all difficulty and
evil in others and to rally national
unity upon simple fear or hatred of
someone else,

Through écotipmic Interchange

+

\
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Avoidance of Extremes of Isolation and Internationalism and Stimulation of Trade
Urged As Means to Prevent Conflicts and Advance Well-being of Nation

and cooperation the opportunity is , Will be endowing them with life and +

presented for all nations to live 2
satisfactory and improving type of
life. Today the jrowing economic
productiveness of the world is be-
ing absorbed In latrge part to make
armaments; is being uesd to pre-
pare ruin, Turn these resources and
energies into the things that go into
peacetul living and all countries will
find that the conditions of life can
be and will be vastly improved. Eco-
nomic betterment brings hope and
extended opportunity to our indi-
vidual lives, and so fosters the wish
for peace. Peoples that are em-
ployed and prosperous are not easily
incited to elther internal or inter-
national strife. But peoples living
in want and misery come to hold
life cheaply and stand ready to
gamble upon the use of foree,

In recognution of this fundamental
relationship between peace and the
economic well-being of the citizen.
our Government three years auo
entercd upon its policy of rebuild-
ing our own foreign commerce
and international trade generally
through the medium of trade agree-
ments. We have made headway in
that program despite difficult eco-
nomic conditions at home and dls-
turbed political and economic con-
ditions elsewhere. We shall go on
with it. The benefits of trade need
no armies, They injure none. Oa
the contrary, they are calculated to
bind together the people of differ-
ent countries by a mutual interest
that calls for peace. They can
greatly lessen the effect of the in-
equaiities and limitations of terri-
tories and resources as between dif-
ferent countries—and war can never
do that except to the uncertain ad-
vantages of a very few countries at
the cxpense of others.

Through enlarged trade there can
come an equilibrium of peaceful in-
terest more stable than the equ'-
lbrium of matched cannon and «ir-
planes. And s0 I express the earnes
hope that this campalgn by the Na-
tional Peace Conference for wor.d

ward with accelerated vigor anc

. success here and elsewhore

~ LEADERSHIP OPPORTUNITIES

Never -

The United States stands some-
what apart from the deep fears and
hostilitles that are found in the
world. That gives us our great op-
portunity to be a leader ‘n the ef-

fort to make effective the condi-

tions of peace and sanity. I am sure
no other ldeal I8 closer to the emo-
tions and dreams of the Americaa
people. We must give to these pur-
poses all the effect they may have
as a policy of a great, unified and
striving country.

Each individual American citizen
can do something toward making
them great and effective. For as
each Individual makes an unsél-
fish contribution towards proving the
belief of our founders that our free
and liberal democracy is the best
form of government in the world, he

influence. And further, as a united

strong, fearless in spirit and wholly
adequate in the matter of self-de-
iense, so that all may know that
these principles rqprésent the wish
for peace of 4 country unafr.id but
devoted to peace.

American Legion
T IS my privilege ténight to bring
to you of the American Legion
personal greetings from the Chief
Executive of our nation. .
You represent a great cross sec-
tion of American life. You em-

brace all races, creeds and colors. !
Joined by the bond of comnion ser- :'

vice during the World War, you

have associated yourselves in a pa- .

trlotic organizetion thar tran-
scends partisanshlp and has only

the well-being of our great nation in -

view. .

You can all remember the hope
that was in our hearts when thz
Armistice was declared. We be-

lieved that we were on the thre.h- -

old of a new world, and that the
old discords, greeds and blgotries,
ad once and for all been destroyed.
We pictured the commencement of
an era, with the passions of the war
gradually subsiding, and with a
growing reallzation that each nation

stood to gain by the prosperity of :

other countries. We enviraged a
rising standard of living, a liberal-
1zation of legislation, an increasing
flow of trade, a growth !n mutual

confidence, and an abiding respec. ‘

for the pledged word.

And now, less than 20 years la-
ter, these hopes have almost turned
to ashes. . .. )

But it would be doing an )ll-
service merely to point out symptom
after symptom of internaticnal dr-
terioration. It Is only of use if we
can draw from it certain lessons
which will help us to avold a new
catastrophc, one which might well
engulf the civilization we have bui!!
up tnrough centuries of patient ef-
fort. We must look at it not from
tr:2 point of view of despair but as
a challenge to constructive states-
manship.

PEACE THE GREAT GOAL

Peace must always be our goal:
not peace for ourselves alone, but
’ peace throughout the world, for na-
tions today are so Interdependen:
that the repercussions of war af-
fect neutrals only a few degrees less
than they affect belligerents. The
i dislocation of the whole economic
structure, the artificilal expansion
in war industries, the abnormal
prices paid for key products, the
strain on currencies, the destruc-
tion of capital—all these affect na-
tions thousands of miles from the
. scene of actual conflicts. Peace s
not only the goal of the ldealist; it
is at the same time the corner stone
of international self-preservation.

What can we do to help? I believe

naticn we must keep ourselves |

i
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—Wide World

CORDELL HULL

that we can do more than in any
other way by avolding the two ex-
tremes of policy. One extreme would
be utter isolation, whicn would
mean closing our eyes tu the reali-
ties of the world today and assuming.
like the courtiers of K.z Canule,
that .he rising tide of u’rrnational
anarchy can be ctopped beforre |t
reaches us; the other ex'rrme would
ve a kind of internatiuna...m, which
would mean abdicating our :nde-
pendence of judement, abandoning
our traditional policy of non-e~tan-
glement and being drawn into the

" rivalries and disputes of ajher na-

tions.

No--neither of these exiremes of-
fers us a solution. We must draw
the best from each and follow a mid-
dle course. This I have termed en-
lightened natlonalism.

AMERICAN POLICY REVIEWED

Let us review our role for a mo-
ment and see If we have in fact
been taking this courge and a! the
same time doing our full part ia
lightening the burden and easing
the fears from which the world is
suffering.

cessive barriers to world trade, in
order to restore to its natural flow
commerce that has been artificially
diverted or obstructed. We have as-
sisted in the stabilization of curren-
cies through the Tripartite Agree-
ment.

We have resiatea the principies on
which normal international inter- -

ccurse is based, at a {ime when dis-
couragement was rife and when na-
tions were forgetting their pledsed
word in the pursult of contraryv poli-
cles.

We have avolded involvement in
the disputes of others, and yet
shown that we demand respect for
our rights, and safety for our na-
tionals. We have made it clear that
while we are resolved by every
means to avold war, we are not and
can not be indifferent to policies
that lead to war, or to instances of
international lawlessness that dis-
turo the peace.

Boston Conference

’ We have taken part in every ef- .

fort for disarmament and are pre-

pared today to lend our ful] weigh®

in any genuine renewal of a drive
. to imit and reduce the bankrupting
burden of arms.

We are negotialing a series of
treaties designed to reduce the ex-

HE broad unsolved economi~
problem of distribution is how
actusally to find customers to enable

the machinery of production to op-

erates continuously and fully, eco-
nomically and profitably. Our mod-
ern clvilization definitely has within
its grasp the productive means and

© resources for supplying the material

needs of mankind on a standard of

+ +

AEGISTRATION APPLIED FOR UNITID STATES PATENT OFYICE.
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William O. Douglas,|

New Chairman of SEC and
‘The Investor’s Advocate’

ON of a missionary, William O
~) Douglas—newly-elected Chalir-
man of the Securities and Exchange
Commission—has had a life similar
in many other respects as well t0
that of his predecessor. James M.
Landis.

Hard work was his lot while study-
ing at Whitman Cnllege in wWaghing-
ton, making his way east to gontinu?
his edueation, and again'in the years
before winning his doctorate in law
at Columbla Unlversity. He pecame’
50 used to it that friends now aay
detailed, Intricate work is “hig hibit
and hobby”

When his ¢ol-
leagues last
week unani~
mously tlevated
himt  to  the
Ch & irmanshlp,
the shaggye
halred expert
on bankruptcy
wag taking it
easy on Cape
Ood. Ho hurried

to Washington, Wittiam 0, pouglés”

X

declared the SEC was “the jnyestors’

advocate” but could not saye #g ool
from his folly,” and returned forth--

- ateen

]
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with to the seaside.

It seems natural to acdress Mr.
Douglas as “Bill” soon after the first
meeting. He is the sort who works
in his shirtsleves and sticks his pen-
¢il behind an ear. He came to the
Commission In 1934 on leave from
Yale University, where he was Ster-
ling Professor of Law, to direct an
investigation of bond defaults and
related questions.

Verging on 39 years of age, Mr.
Douglas is more popular with the
Commuission staff by reason of his
approachability and humor than
with some members of the businesses
under SEC jurisdiction.

The new Chairman has voted with
the minority on some questions of
poliey in the past. He favors prohib-
iting bankers from serving on indur-
trial directorates, a divorcement of
undetwriting and security selling, an
organization to represent “volceless
stoekholders,” and the requirement
of competitive bidding on new cor-
-porate issues. Assoclates predicted
he would not hesitate to stand by
his convictions, but would exercise
“judicial discretion” in doing so.

Whatever may have been the mis-
givings of some others In Wall
gtréat, thé Presidents' of both the
gtock Exchange and the Curb Ex-
chaiige in New York called Mr,
Douglas well qualified fof the greater
responalbilities.

-
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iClarence A. Dykstra,

City Management Expert Who
Surveyed Municipal Problems

ATIONAL planning for agricul-
ture dates back in a measure to
a report made to President Theo-
dore Roosavelt in 1909 by the Coun-
' try Life Commission. The problems
of rural living were explored sys: B~
atically then for the firyt time.
When depres-
ston . bure SO
heavily on those
crowded In
citles, organi-
zations inter-
ested. in their
welfate Pro-
posed that &
/ cOm:parable
survey be made
of utban prg‘ﬂ‘;l
deds a
Clarence A, Dykstra Ille :,nj'.e r Itb een
done. President Roosevelt assented,
and his National Resourcps Commit-
tee turned at once to sy acknowl-
edged authority In the geld—Clar=
ence Addison Dykstra, whp had been
G'neinnatl’s Oty Manger since 1930-
Recdntly Mr, Dykstyg peturned t0
the academic.world gg pyesident of
the University of Wisconsin. What

career a8 a student of municipal.

&

may prove to be the cljinax gt his

Cbut nob  dicthtorial.

+ government came with the publi-

cation meanwhile of tiie result of his,
labors, entitled “Our Cities—Thelr
Role in the Natlonal Economy.”
President Roosevelt released it last
week with words of praise.
Coordinating the work of many
experts, Mr. Dykstra exhibited again
capacities as an administrator which
have brought him recognition since
he took to teaching on graduation
from the University-of Iowa in 1803.
The report, in the words of those as-
socialed with him during months of
preparation, reflectd nov only his
conviction that planning can miti-
gate hardships for cities gs well ds
proplé, but also his own personal
ditectness and thoroughness,

After holding positions of civie
responsibility in Cleveland, Chi-

eago and Los Angeles, Mr, Dykstra

returaed to his native Ohlo.

The flood which struck Cinvinnati’
last spring provided an llustration
.of hew he woiks, In the emergency,

the City Council delegated its powers
to him, - He betame a dictator
For . 24«honr-
stretches he stayed at hly désk in
City Hall, in constant conference.
Now and then he seught firsthand

Anformation by visiting the -most-.
flooded areas himself,

Rellef "and
reconstruction- in the ety pro~

gressed more effectively thah In.
-other flooded communities.

\

+ living never yet attained. But pro-’

duction continues to fall short, at
times traglcally short, of its possi-
bilities, and we are still tar :rom
achieving the peace and- Security of
a world of contented people.

Viewing the world scene, I am
deeply convinced that the removal

restoration of the normal processes
of Internatlonal commerce offer the
most satisfactory foundation for a
stable structure of business, of peace
and of democratic government it-
‘selt. World trade as a supplement
to domestic commerce I8 the only
mesans calculated to ralse the stand-
ard of living throughout the world
to & level which will discourage re-
current preaching and acceptance
of campaligns of imperialistic aggres-
© sion. . ..

ISOLATIGN FAILURES

In the last few years several im-
portant countries have sought to
isolate themselves from depression
or to remedy unemployment and low
purchasing power by excluding for-
elgn goods and satisfying their own
needa by their own production re-
gardless of coat. This only intenal-
fies and perpetuates the absurdity of
1929 and its aftermath, when under
attempted isolation each nation
found itself with burdensome sur-
pluses or idle productive capacity cut
off from its natural markets.

At present, armament programs
provide activity and absorb unem-
ployment In some of the countries
' where more productive employment
| is lacking. But the price of lsola-

lation and self-sufficiency and of un-
| productive Industry 1s an inevitable
1{ lowering of the standards of llv-
|
|

. Ing. Such a policy contributes to
high political tension, international
instabllity and Increasing danger of
war.

More or less everywhere we still
find r.en who subscribe to the really
suicidal fallacy that, at least as ve-
tween countries, it s good busineas
to sell but bad business to buy. We
even find whole natlona whieh, to
their Immediate visible injury and
regardless of ndirect Aamagirg re-
percussions, subscribe in practice to
the wutterly false.notion that all
foreign trade is bad ana that a na-
tion can most effectively promote its
welfare by producing within |Its
frontiers everything that it needs,
no matter how extreme the cost
and how great the sacrifice in con-
j sumption and in varlety and quality.
This conception Is preached under
+ the high-sounding names of eco-
nomic nationalism, economic zelf-
sufficiency, autarchy, and many
others, Properly, it should be dis-
cussed only under the name of de-
liberate and seli-imposed economie
impoverishment.

SEEKING A BALANCE '
The task of responsible states-
manship, supported by enlightened
public opinion, 18 to find a working
balance between the various complex
forces which operate in relations
within and among natlons—between
the essentlal domestic and {nterpa-
tlonal factors or economic activity.
. .. Unfortunately, the striking of
such a balance 15 often distorted
by short-sighted policies or by sel-
fish motives. The results may be
- plainly seén in the various manifes-
tations of exaggeratéd restriétions,
with which the world is only. too
familiar. . . .

‘They were largely responsible for
the catastrophle decline In the vol-
ume of International commerce and
for the diversions of much of what
remained away from natural or nor~
mal chahnels, They caused immense
surpluses to be dammed up in many
countries; treated distressing short-
ages of essential commodities in
many othefs; led to & widespread
resort to upeconomical Aybsti-
tutes. They were thus ihstru~
mental in the disorRanization of
prices, employmeént, Dprofity . in
short, in the creation of thé whole
gayaut of the disruptlon "dnd de-
struction which were 50 character-
istic of the depression,

OUR TRADE IMPORTANT,

Nor has the United Statds provéd
ftself immune from the effects o
collapsed International éommerde.
There are those that tell ug that

the United States. Imaging, how-
ever, what oyr domestic situation
.would be .it 40 or 40
.8 cotton, hog Products, wheat,
Jlobaccs, machihiery, " autmrisbiles,
steel prodycts, should
strfeb thelr oytput to
cottbimption,

navé to re-
our doektic

sittintich and to undo tha sfiors-of

-

forelgn trade is unimportant. for.

v , of’ Guf préat
sutplus-produeing ndustries, . gush-

«copper; 1ead, ofl, ¢val and frén and-

of excessive trade barriers and the

-

We are atpempting to reméﬂy the”

4

the past, Instead O encouraging -

sty

PEACE

the world, by our own aftitudes and
actions, to drive toward a greater
and - greater measure of national
economic self-containment, we have
embarked upon a course of policy
and action designed, to promote &
return to normal and healthy com-
mercial relations among the na-
tiona.. . . Our method, as you know,
is that of International trade
agreements, . . .

Much of our loss of foreign trade
has been due to the general effects
of the depression -and cannot be
clearly traced to specific causes,

However, weé do recognize three prin-
cipal factors, First, foreign govern-

" ments have imposed greatly in-

créased import restrictions on some
of the principal outlets for our
goods. Second, many governments
have diverted their purchases from
us, to our foreign competitors
through discriminatory arrange-
‘ments. Third. our own excessive
pbarriers agalnst foreign products
‘have curtalled the ability of foreign
ecountries to purchase our goods.

TREATY PROBLEMS

we are dealing with these three
aspects of the problem i our 16
trade agreements, in the following
way:

Pirst, as to foreign restrictions,
each agreement provide: for a re-
duction. ot barriers ageinat some ar-
ticles we export and gives assurance
against future increase of obstruc-
tions on others. In eata case we
aelect commodities of which the
United States should be & princlpal
source of supply for the other coun-
try and with respect to which trade
is particularly restricted by exces-
slve customs treatment ot seems
likely to be unduly restricted by pos-
alble future measures. . . .

Second, as to discrimination, ench
agreement provides for s mutual
guaruntee of non-discriminatory
treatment. The other country prom-
ises us unconditionally to grant to
our trade treatment az favorable as
is granted to any country, and we
in turn give the other country a
similar promlise. . ., .

Third, as to Amerlcan obstacles to
foreign trade, we grant carefully

| considered tarHI reductions, assur-

ances against future tarift increases
on certain items during the life of
the agreement, and guarantees of
equal treatinent such as we obtaln
from the other countries. Reduc-
tions are grantxd only aftter the
moat carcful study of the domestic
effects, and In this our anmlysis of
¢he different itemo 18 undoubtedly
far closer than any ever given the
same items In constructing our
tarifls. . . .

In due time, it will be possible to
get from trade statistics some con-
clusive measurement of our accom-
plishment, although in the chaotle
international economlc situation,
there are tos many variables af-
iecting the movement of trade from
year to year to permit the exact
measurement of the effect of any
one factor. A3 a rough meagure, in
1938 our export trade with 14 coun-
tries, with which trade agreéements
were in effect all or part of that
year, increased by 18.2 per cent over
1935, while our trade with non-
agreement countries increased 5.2
per cent. The continued Inerease for
1637 has been even more significant.
At the same time, our polley of ex-
tending the benefit of concessions
made in the agreements to all coun-
tries which give us non-discrimina-
tory treatment has servéd to miti-
gate many discriminations formerly
directed against our trade in'coun-
tries with which we have not
as yet concluded trafle agreements.

We plan to go on with the pro-
gram with cumulative éftéct. It is
not always easy for countfies In-
volved in & nétwork of :special ar-
rangenignts covering their foreign
trade and their foreign payments,
to.break way all at once and enter
iitto the type of internationsl trade
pact and principles of policy repre-
sénted by our agreements. How-
ever, the pacts themsélves through
théir g eneral provisions form a valu-
able contribution to the internationa!
law governing commiercial relations.
As tholr number grows, they will
furnish a sounder basis for !nter-
national relations generally, and in-
ternational trade wWill increasingly
move along the channéls of mutual
and natural advanchgé and will ex-
pand In volume.

I have endeavored to describe a
basie alternative polley. Restora-
tion of a fteer movernent of inter-
nitlonal ttade and giédter access of
the Peoplés. to. all the, resources of
fbe world is the indicated road from
the thréat of wars to the hope for
peace, The aubiskitiition of the
prifciple of equal tréatiient for
the pradtiée .of ~ diserimination
would Be a correr atone of
soyitd world polley, .To some ex-
terit, odr tradé. agreéinéits alréddy
opérate both ag s material and
kAl stablitxer,” dnd, thely privicl-
ple and palley need But 'a wider

‘adoption by the 'great tdfmmerdial

nations’ o7 thié world 'to Liecoing a
treméndoiis. . practical forde  tend-
ing toward bether ponditions,

‘
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PROF. JOHN H. WIGMORE

John H. Wigmore,
Professor of Law,
Northwestern. University,

answers:

HE general view which I support,
in contiast to the one repre-
sented in the traditions and prirnted
utterances of our diplomacy, is that
the United B8tates Government
should not expect to undertake to
use military force to protect Ameri-
can ¢'tizens and property located in
foreign countries.

I'he reasons for this view are, I
think, for the first time most ade-
quately statdd and elaborated in the
speech that is placed in the mouth
of the President of the United States,
in the closing chapter of the book
entitled “The President Vanishes,
which was published in 1934 in
Washington. I recommend that you
reprint in full that speech, because
it is worthy to be the basis of a gen-
eral discussion.

However, assuming that our Gove

ernment would be willing frankly to
take that attitude, two corollaries
would be indispensable.

In the first place, it should not be
practically followed until after due
notice and a Ifair opportunity for
Americans abroad to adjust them-
selves to the new situation. Tt
would naturally glve the impression
of hariship and unfairness if the
Government would suddenly take
that attitude in a crisis where suck
protectlon was zyppropriate. That
attitude, iIf taken at all, should be
announedd” dt & 4ihe’ 6f pedtelble
conditions, with ample opporrunity
for Americans abroad to act upon it.

In the second place, it does seem
inconsistént for the United States
Government on the one hand to en-
courage forelgn trade, which re-
quires that Americans.shall locate
themniselves abroad, and on the other
hand to refuse to extend forcible
protéétion when Americads have so
Jocated themselves, Therafore, the
policy of non-protection should be
preceded by treatfes (with foreign
civilized countties) in which each
forelgn country undertakes itself to
glve protéction and to be responsi-
ble for lack of protection to Ameri-
can persons and property that have
been admitted to their country. In
short, the withdrawal of protection
of American military force, should
be replaced by International obliga-
tion on the part of the other coun-
tries to give thdt protection. -

With these two corollarizs adopted,
on a general and comprehensive
‘plan, I belleve that the attitude
represented in the President’s mes-
sage quoted In the above book would
become 2 reasonable one.

J. Howard Toelle,

_ Professor of Law, .
Montana Staté University,
answers: -

YO THE question, “How far-should
thé Unitéd Statds go I protect-

ing Atherledn citizént In the Far

‘Bash?™. 1 angwer, American eltizens
in other lahds ars éntitied to the
spplication in-thefr Eavor of wrell rég-
ognilzéd tenets of Ifiternational Law.
both &8 t¢ their persons and ‘s to
their propérefes, ' This doés not mean

that we must or that-we should go |

1o war in ordér>to protéct thém. -
Of coutse,” we”should provide our

citizeny fn Chlnia medng of evacuds |
tion; and thelr failure fo“léave |
should not necessarlly mean the m.? 1 -

of our concern for them. -Of coursé,
we should; In profler cases, ask for.

réparation and danage. Represen~ |

tatlons through the usual diplomatic .
chantiels will In fany- cases. be

effective.  If neéeessury, we can use
varidus sanetions yecognized by In- |
ternational Law short of war, e |
bargoes, Fepilsals, ett cetbra.,, War |
can ‘he tholght of oply as a last | -

résont. and only {t déwianded by an
overwhelfalng publie opinion. Fox

" Always, vigorous representations

s to our awn and our hatfonals’ |

suéh” A |
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tionals in the Far East?

rights? :

pregenited herewith;

|| W/URH the Japanese army poynding away. i &’ mass’ drive
- Y0 against Chinese. cities, with-foreign- embassies ‘warned by
- the aggressors to evacuate in advance O?bombardmgn‘t' of the
- capital at Nanking,,"with the United States embassy staff taking
temporary refuge aboard an American warship, the attitude of
- the Washington government toward its citizens in the zone of
warfare in the Orient continties to be the major Question of the

o

1]

X
To present a symposium of- informed viewsson this problem,
The' United States News submitted to a number of outst'and'i'ng
alithorities on international affairs these questions:
How far should the United States go in protecting its na-

N

Should this country join with other powers in protecting our

A number of answers to these questions were presented in the
issues of September 6 and 13, Other answers, since rcceived, are

-

rights is- the only self-respecting
course, ‘Too, we shall be respected
only as we indicate to others that we
shall practice no “holier-than-thou”

pect to “carry on” in the realistic
world In which we live,

To the questlon, “Should this
country join with other powers in
protzeting our rights?”, T anawer,
Yes, where practicable, and a com-
mon object s to be obtained
through diplomatic Tepresentations
and the application of non-military
sanctions; No, as to any commit-
ments which would involve the
- armed forces of the country or look
to war as the ultimate senction,

A great nation with & long his-
tory of advocacy in behsil of .the
processes of law. order, and peace-
ful agjustment cannot well afford to
withdrew Its influence wher the
forces of destruction and plunder are
abread.

volicy of self-denial, but that we ex- .

Catl Wheaton,

Dean of the School of Law,
St. Louis University,

answers:

I AM definitely of the.opinion that
those ecltlzens of the. United
Statés who wish to leave China
should be glven passage therefrom
without undue delgy., Those whe
wish to remain should take care of
themselves and their property in
whatever fashion ‘they can.

They risked thelr llves and prop-

erty by settling or staying in China.’

Why the llves of our soldiers should
be jeopardized for any other pur-

pose than that suggested is beyond '

my comprehension.

Moreover, there is a possibiiity of
aa incldent leading to war if any-
ttiing further is done. I do-not be-
Heve we have any duty to fight a
war to protect, trade or the lives and

ORIENT?

+ PrOPETty of mationdly Who know-
~maintin g foreign country,
the lives of our soldlers and to pro-

results of a foreign war.
Lorels

&

Edwin M. Borchard,
Professor of -International Law,
Yale University, .

! answers:

HOW far should the United States
80" in protetting its natlonals
in the Far East?

It seems to me that th- United
States hus done well in offering
to evdcuate from dangerous areas
those Who wish to depart, Those who
stay necessarily assume the risks at-
tendiNg persbns in a war area.
There is no obligation on this Gov-
ernment to further protect them
from such risks, If tne rules of law
are violated with respéct to them,
claims can be made against the of-
fenditig government after the war
! is over, )

'~ There are rules of international
law governing such situations which
should, be adhered to- by our Gov-
ernmént. They are to be found in
part In the claims which foreigners
made against the United States aris-~
ing out of the Injurles that tHey suf-
fered In this country from 1861 tc
1865. There are certain treaties witi
respect to the international settlc
ment at Shanghal which have spe
~ial application in the present situ-
tion.

Should this country join
with other powers in protecting
our righ.s?

This Is a difficult question to an-
swer categorically. It would depend
greatly upon the facts. But I con-
cei—e the present situation o we dif-

ingly and purposely go to and re-
we have a greater duty to save

tect the general citizenry from the {

PROF. EDWIN M. ‘BORCHA'RD ‘

~Wide World

e

- tries In the present war area. I
think we should avo!d forfeiting the
advantages of neutrality by giving
cven thr slightest opportunity or
occasion for a charge of unneutral-
ity. Even the chance for successful
mediation is thereby Iost.

Forelgn powers will necessarily
seek to have the United States be-
come the spearhead of an effort ab
intervention on their behalf, whether
' acting through Geneva or outside,
Qur position would thus become an
unenviable one. '

Harry P. Trusler,

Dean of the College of Law,

University of Florida

ANSwWers:
ESPONDING to your request for
my views respecting the proper
wolicy for the United States i ref-
arence to its nationals In China, I
answer that the Government has the
duty to protect its nationals abroad.
Indifference to this duty invites out-
rage. The Government should evac-
uate all nationals willing to leave.
Firm measures, including the usa of
war ships, if necessary, should he

fGontinued on Page §.)

feren from that prevailing during
the Boxer uprising. We have far less
econonzic interests than other coun-’
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. {*yne of the outstanding reasons
-~ that Pennsylvania is famous
for rye whiskey is Old Overholt.

This great straight rye has a taste
.all its own—different as day and

n‘i“g'ht. lE“ccausc that taste is so

sturdy, full-bodied and mellow,
you can use less. of Old Over-
* holt in a drink and its keén flavor
' #‘commes throigh.!” -

‘Because it gives you quality and
.:'é;;anpmy. it is the ,‘féstést’(-selling
U/ bottled in bond whiskey.
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WHEN A POLICEMAN PAYS A FINE; TﬁAT’S"NEWf’S. .
failing to show

A salesman, arrested for passing a red light,

~his driver’s license and berating the arresting officer, was fined
two dollars, T oL

o fge

In vourt, the salesman appgared bewildered and, turning

to the officer, whispy: ed something to him. The patrolsian

pulled out }§ia wallet and gcve the salesppan a $5 -bill, The
salesman'pazd the fine and gaye the patrolman $3 change.
Asked if he had loaned the salesman the money, the police~

f_‘ai‘ said, “No, I gave it to him. He’s been out of work a long
lme," i .

IN ENGLAND, NOVICE DRIVERS carry a white
plate on their cars with a large red letter **L.” This
is plainly visitle to other motorists who, fore=
warned, give the neophyte plenty of room. .

This g‘dea might well be adopted in this country
and some elaborations of it would contribute to
safer driving. ‘ .

The habitual speeder would be required to dis-
play g red plate with a large white **S” superim-
posed on a death’s head. The fellow who passeson
hills and takes curves on.the inside would carry a
plate with a dunce cap insignia. Fhe gentleman or
lady leaving a cocktail party would fly a red flag
with a large **O” for out-of-control.

P

THREE-YEAR DRIVING LICENSES are now being .issued by
New York, The old one-year tickets are still available, but the depart-
ment hopes that most people will apply for the new long term permits.

‘
3

A license begins to look pretty dog-eared at the end of a year. We

ate wondering how they will stand up over the longer period. When

an officer says, ‘Let me see your license!” he may have to be an expért
on old documents, .

IN MICHIGAN, NEW CAR PURCHASERS with
trade-ins nbw pay a 3% sales tax on the whole

. amount of the new car cost, with no deduction for
the trade-in value, o

) vy ‘Defending 2 reversal Of the interpretation of the oL

sales tax Jaw which formerly ausessed thé motorint
for only the amount of cash involved, the Michigan
. authorities issued the following statement, “The 3%
" sales tax is a privilege tax for doing business,”
And as usual, the motorist has the privilege of
paying. . .

I

ONLY FORTY.TWO YEARS
AGO there were just four autoe-
mobiles in the United States, By._
1960, it is estimated that there will
be 31,000,000, Our estimating de.

figurés yet, but the way thé auto-
mobile has caught on it looks as
though 42 yecars from now there
might only be four horses,

4

A ekl o

THESE ARE DAYS OF GREAT ACTIVITY in
ths athletic’ departments of schools and colleges.
Stadiims are being scrubbed and the practice
grounds will soon be filled with padded warriors
bucking tackling machines, practizing shifts,.and
mémorizing the intricate signals which will ring
Ioud and clear on the crisp October air.

‘When the big gameé schedules are published, you .
will want to start planning for those erciting week- -
ends. If yot: intend to drive, write the Esso Touring

Service, 30 Rockefeller Plaza, New York City, and C

you will receive this touring information without -
cost to you. ) . .

. ¥

- IF YOU HIRED A MAN to cut your lawn and trim the

-; Mance of roads. Of late the States have been diverting part of

orAccidenty

£

| ;ggiggéthmugh carefully, ‘When you pay for a'policy you know

8

&

(OWite to Wofthrap Clarey, 30 Rockefellie Plaza, New York City fore @
?%ﬁ}?fmé LAMP, a mugazine published {gg the Standaid 04 Company .

©

‘ ?“fgmatlcany Invalidats the protection for which y

garden, and discoverad that he was taking & couple of hours ..
daily of your time to work foi goniehody else, you would
call him to account. We motorists are paying a great deal
of niohey in gasoline taxes for the construction and mainteo

EY

“this shoriey into channels having nothing to'do with highways. . ..
ast year 18¢ of every dollat you puid in gasoline taxés was . -

“siphosted jout of the tate tréasiiries to flow into other chan- -

nels, This moaey may have been ugefully employed, but why

coliect-it frot the-overtaxed motorist?
oS . . ‘ B

&

i & Eadi z ”}.‘ ~
L AP PTG
o .o, 9 Y .

o 'BEFORE YU HITCH ON A TRAILER to your present car, ok~ 4§
at your autqmoblie-tnsurince, Most policies havea clapse whick ,*
rélieyes the company from responsibility to the fnsured if damages:

o

: cpr while towinig any trailer of any kind or while ait-
clmd: 0 44y (
ustimobilé as dbscribed and if youattach a trailer'to, ‘ oquéar;g?
are payiing.
bile you are Taoking over your golices, it s & good Idéa to read”

pratected, but you sdonld keiow dgatrist

pro| what and méte
ally'for how much, o ~

a " - 0 O

O

and deveted 20 the human side of & great ofl industry, .
3;‘)"‘“‘; ‘ a ‘.A! e ‘z : ' A
N dooms e‘ .
_ . o gL .l‘g}:
i t\‘ "'5 ] V ~  ) s “ n © oy

partment hasn’t arrived at the 1979

affer. The _pf?icy,(iﬂ most casés, only covers the . - §
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Sptember 27,1937

—Harrls & Ewing "
€ROP INSURANCE, EXPERT
o .y
Consi¢ zred by agriculture lgaders to be the nation's
fofemost authority on crop insurance, Foay M. Grgg’n
is now in charge of the Department of Agnc,u_ltwe s
Division of Agriculture Finance. Formefly'»\{lgh the
Farm Credit Administration, Mr. Green s.ability as
a crop insurance expert was recogn;zed by Secretary
Wallace, who drafted him for his present post.

Labor
N most Gtates, when an employe works fol' a com-
I pany which signs a closed shop contract with a
union, the employe must either join the anion ‘or.
lose his job. If he refuses to join the union, he
-vill have no right of action-against either the em-
ployer or the union because the company is free
to make any fich contract even though it means
dismissing some employes. This point- has been
established by the rulings of most United States
courts. '

quazec

e

* %k %

If a person is the sole employe of an employer, he
can not obtain the support of the Labor Board in
protecting his right to designate a union as his bar-
gaining agent. The reason the Board refuseés to en-
tertain the plea of a person in this position is that
one person can not bargain collectively and the
Board’s duty is to safeguard collective bargaining
rights only. Source: Labor Board Order.

% K %

If an employer has two persons working for him,
they can not bargain through a union under the
Labor Board's certification unless they agree on the
union. If one wishes one union and the other
wishes another union, there is no majority, and the
Board will refuse to designate any bargaining
agent. Source: Labor Board order.

* %k %

Any employe who wishes to make a charge of
unfair labor practices against an employer musk do
so in tnhe name of a labor organization. He must
also make the charge by filing a standard form
supplied by the Labor Board, and this form must
e made out In the correct form. Source:, Labor
Board regulations. ‘ '
T % % ox

Any person who loses his or her Job and wishes
to obtaln " inemployment compensation will find
that, before recelving any benefits, it will be neces-
sary to register with the Unlted States Employment
‘Service. Only after it appears thal no suitable job
can be obtained through this Service will the ap-
plicant be In a position to obtain benefits under
the law. Such benefits are now payable in Wis-
consin and will be in many other States next year..
Source: Social Security Board order.

*x % %

An employer who is not certain which labor or-
ganization most of his employes desire to be rep-
resented by may find 4 way out of this dilemma,
not by asking the Labor Board to certify one or
the other union, but by refusing to bargain with
either until the Labor Board has certified it. Either
union may than appeal to the Board, which will
conduct an investigation and, with or without an
election, determine the cholce of the majority.
Source: Labor Board order.

. industry. .
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INFORMATION OF NATIONAL INTEREST, | &

4

TS : o TN
ness Regulations
Trade Commission recently issued 2
mary of the charges; the facts, and the
Sasons Why tio formal compluinis Were. ssued in
84 ‘¢ases. in, which investigations involving alleged |
violations 6f“the Robinson-Patman Act were con-
ducted, The Commission sald that in-33 of the
-cases the decision “turned wholly or partly upon
the meaning of the statute or upon the applicabil-
ity -of the statute to a particular set of facts. In
‘the rémaining cases there was no evidence of in-
terstate commerce or the facts were not as had
been 'alleged,’ ‘

- N * * X

« Bituminous coal producers and users have been
“notified that as soon as possible the Bituminous .
Coal Commissiop wiil ix minimum prices for the

L

* * % .
The Intersta.e Commerce Commission has pro-
mulgated & ‘cldssification of brokers and moior
cdrriers of properly under the provisions of the
1935 Motor Carrier Act.

‘ * Kk *

Distillers must not represent in their advertising,
warns the Federal Alcohol Administration, that the
use of distilled spirits will have a cooling or re-
freshing effect. Advertisements which state or
imply that certain iced drinks are cooling or re-

- to eliminate unfair and flluzal pragices, Including '+
+ com:aercial bribery, and what is refeyred to in the |

' fhe rule-requiring respondents to sypmit reports as

|t

ugging?,
R, kK ‘

Businesses subject 0. tyade .practices jurisdietion,
of the Federal Trade Comniission are informed that

industry as “sqng pl

asked has been veenforced by amendment. The
hew provision says the Commission may require re-
spondents t6 submit perlodic repurts showing “the
manner and form” in which they are complying
with any order laid down, .
. e . * * * »
Fuel ofl .producers have an increased chance of
selling their products to the Navy as a result of &
ruling by the Comptroller General that the law Te-
stricting purckeses of oil to that which is domestl~
cally “produced” does not allow purchase of oil im-
ported bul “processed in this country.”
coo Kk ke
A contractor with/ the Governmept is not en-
titled to remisslon of amounts due as damages nr
delay in completion of a contract even though he.
has made arrangements with the Government to
sell tLe material at & price reduction becausé of
its inferiority to the specified equipment.
vk ox Ok
An individual engaged In the performance of a
_Government contract subject to the Walsh-Healey
Publio. Contracts Act is entitled to the required
minimum wage. for -the week in which any Gov-

THE OUTLOOK FOR NEW MARKET REGULATIONS

ILLIAM O. DOUGLAS, newly elected Chairman of the Securities and Exchange Comm
sion, tells newspaper men at his first press conference that the SEC will enter upon a pe-

riod of expansion, that it will consider itself as an investors’ advecate and that new legislation .
deemed necessary for regulating the market will be pressed for at the next session of Congress.

. "‘ﬂ“':&f‘

~Harrls & Bwing

-

is-’

-

freshing ‘“are unobjectionable if it is made qlite

clear that the statement applies to the mixed drifik

rather than to the distilled spirits used in its prep-

aration.” .
* ok K

Distillers also are prohibited from using pleturés

of athletes, either actual or imaginary, in thelr ad-

* *x *

Company police may, if they wish, bargain with
their employer through a union despite the fact
that they are tommissioned by a municipality. Be-
cause of the special nature of their work, however,
they are required to bargain in a unit separate from
the other gmployes. Source: Labor Board order.

* % *

When an empioyer has a contract with an or-
ganization of his employes, the contract may lose
its validity i the employes later choose as their
barpainiig agent a different organization from the
one which negotiated the contract. This appiles
regardless of the status of the first contract, that,
is, even if the organization making it was free from
domination’ by the employer. In making this re-
cent ruling ‘the Board pointed out that no contiack:
is binding "if 1t conflicts. with policles Tajd down

by Congress, . . -

]

Voo - L :

-~ Agriculture .
R A e Ly

FARMER.S of the 10 corn bélt states of the North
! Central Repion have until Oct. 31 to request
their State Agriculbural Conservation Committee for
ihspection of their farms in ‘order to be cettified
for crop subsidy payments under the 1937 program.
< Source: Agriculbure Adjustmient Administratios.
| ke k o L
 Sugar béet and sugar cane farmers who nave
" complied with the practices established n connec- -
“iion with the 1937 soil conservation program aré
:’jﬁé]igiblg for payments on theit 1937 erops urider the
- terms' lald dowhl by ‘the  recently enacted sugar -

¢ RS K 2L PR
. Apple. growers ir Gcmmérelsl producing areas”
~Ihenefit from the decision 6f the Fadeval: Surplus -
Eeplommodities Corporation to buy surplis apples for |
agenicies, wo |
R T ke kK
{r tmportets ofcsiger must abide by
 hewly lssued by the Agticulture Depattment under

R

ow
S
P ;

“wbhe Sugar Act of 1937 which are similar A mbst |

x&fre'sia_é(:ts to those it foree tinder the ‘previous law:’

“regulations . |

vertising if such ;llustration creates the impression
that the products advertised are helpful in de-
velopment of athletic abillty or that the persons
plctured are indorsing such products. Somrce: Fed-
eral Alcohol Administration, ’

* % %

American shipping concerns operating foreéign
flag vescels from pofts in the United Statés are
asked by the United States Muritime Commission
to file with the Commission by Oct. 8, complete in-
formation on thelr costs of operation. The action
was taken by the Commission to obtain accurate
and up-to-the-minute data on comparable costs of
forelgn and domesti¢ opération on which fo de-
termine the operating subsldies for American steam-
ships, authorizéd by the Merchant Marine Act,

R A S

Persons erigaged In: the -business of purschasing
warehouse recaipts fdr distilled spirits with a view,
to their resale at wholesale must obtain a permit
from the Federal Alcohol Administration. . Source:
Federal Alcohol- Adiministration, ‘ '

| * Kk ¥

A trucker does not losé hls “Grandfather” rights
under the Mptor Carrier .Act, 1935—that is, the
rights which _geerué: by reason -of his" operation®’
prior to the tine the Act went into effect—merely
because he yses & wrong foim in making appli-
cation to the {nterstate Commerce Commission for
& permit authorizing him to operate as & contrdct
cartier by motor vehicle, . Source: ngterstate Com=

merce Commig%iung '

S ‘ :
1

\F erence iy puyif
| the United: §tates o

United States, ¢

t materials produced in the
the competitive price is un~

¢ tinless
~out ] :
factured in the Usited States, finished rubber prod- -
uets are mynafactured both. within and without
this country,' I i sueh’ eiteunistances, the domestic ..

y1s product Iust be glver prefeérence.- |

manufacturs
Hugic pyvigshers are invited to, attend acbrade .

Drastice conferencd under* audplces of * the Yed-

-, Federal Contracts |
| (YOVERNMERT dgencles 4re required to give piat |

B I R

“reasonable, TThe Comptroller General’s office points o
that while rabber is.not produded or manlt- |-

.{..polnted out,

ernment. work was performeé by him even though
he may have been assigned to commercial work
during part of that perfod, Source: Labor Depart-
ment.

~

. f k
When an eniploye is engaged on government work
subject to the provisionis of the Public Contracts
Act, he is entitled to time and a half for all over-
time in excess of 8 hours in any one day or 40
hours in any one week, even though part of those
perlods was devoted to commercial work. Source:
Labor Department.
. ‘ 8 K Kk ok
If an employe works Monday- morning on a
government contract subject to the«Public Contracts
Act, he 1s entitled to time and a half for ail time in
excess of 8 hotirs on that Monday or in-excess of
8 hours on any of the six succeeding days, or in ex-
cess of 40 houxs in the 7-day perlod commencing
Monday morning, régardless of the kind of work
performed during the remainder of that week,
Source: Labor ‘Department,
. * Kk *
Employes paid on & weekly or mohthly basls
when engaged on government contracts subject to
the Public Contracts Act are entifled to overtime
payment ab one and one-half times- thelr basic
hourly rate. Source: Labor Departmenti’s -
Contractors subject to the Public Contracts Act

7

need not maintain separate and ,c‘xistmc,t;ure‘ac:f‘)i'd’ig 1
fos the purposes of the Act if thelr usual-tecords |
quifed information, Seurcei-Labor |.

present the re
Departmsht. o .

Lk Kk ke
_The work day and week of an-e g6
on governmental work subjeckoto the Public Con~ |
iracts det may be deemed to start at a1y time when ©
the employe commences: to work on the
ment Johtract, “However, it the gontractor desires
to maintatn his usugl time keepit:g ond pay roll
procedureche may elect 16 caloylate the hours of
work from the-first hour of hig‘usudl work week |
;?gﬁ?l‘;; )%i}‘: from the houros tﬁe‘ comm'e’n’ce )

VOrK. onvthe goveinmet w4t . Gouree: Labor: |
Department, o ine-on trach mouRse =

oy n
e

W .
>

. Banking and Leans . .
- PANK officers and directors; eoungels the Federal

AV Deposit Insurancs Corporatiy, should glvs
- attention to the offitlal réports wh e ;
- bhielr banks. The govefniments) examination, 16 8.}

tinderiakes to teyent #the trie bank:

- behind"the book Agures” and 4y sodt
o viie book figutres” gnd 4y aoprals
& practiées.and managfﬁxéﬁvt v?ﬁi%h m

the govern~. |

ment of |

~of the Act.” Source: Internal Revenue Bureau.

L

- Ne

" ynder & rul

,ﬁpzpye engaged |

I will ask Congress ot the nexy session for power 0

close .|
gzamination Bt}

¢ the bank= 1. R bear on the Senate ihvestigation of rafltoad of
otivate the |

L)

Social Security -
MPLOYES of compames enéage'd‘ in bh.e‘ ;'aiis.&i’ny

E

gaged In “agricultural labor” within the mesning

- of that term as used In both the old-age benefit and |

unemployment insurance phases of the Soclal Se-
curity Act and therefore are exempt from provisions

* Kk ok L
. Employers in reporting wage payments which ‘are
taxable under the old age benefit provisions of the
Soclal Security, Act, should report the wages on the
return for the month in which they were paid.
N . . A .
Employers who are. confronted with problems in

of rabbits for commercial purposes: are not-enr" |

R
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T e e & Bing
NEW CARRIER REGULATOR’

Wendell V. Blanning;-who has ‘scen service as As- -

. sistant Director. of the Bureau- of “Motgr. Carriers.

‘since its iformation in. 1935, is selected, af the new
Director of the Bureau “in. place.of John L, Rogers.
who becomes a member of the Interstate Commerce.

‘ ._[Commission..  ~ -~ .-

Trade Practices -

AKERS of déntazl,"shaviﬁg, tacial créams and

ccumection with carrying out the provislons of the other foief articles are warned by the Federal :
Social Security Act should apply to collectors of i~ | Trage Commission that it is alviolation of the
ternal revenue and their deputies for assistance I | law to place such products in “greafly .oversized {
the solution of such proble:ns. cartons” which represent that substantially larger
T E koK quantities ‘of the product are contained therein ;
Workers who are employed in their homes and |” thap i5 actually the case. , !
perform industrial serviges on a plecework hasis are . T x % ko
employes of the company for which. they work in Manufacturers may mot sell, ship and invoice 5
the same sense as persons employed in a factory goods of a grade and quallty, the Féderal Trade ;
and imust pay the taxes levied under the old age | Commission riles, differsnt from the goods ordered = -
benefits phase of the fm*MI*Security Act. -unless the buyer is informed of the difference. :
A company must include lunches which it serves Makers of pottery -or other speciulized products )
to its employes and tuition payments mzde for em- are warned by the Trade Commission that it is a
ployes in cal¢ulating wages on which social securlty violation of the law’to répresent. through- speelal
taxes are to be pald, Source: Internal Revenuw trade marks that products‘ made in thiis country are
Bureau, of foreign manufacture, . ’
* * * s - * .* * oo :
An assoclation organized by a county to conduct 2 Publishers of health booklets and manufacturers ‘
tuberculosls camp and carry on other Work €oh~ | .o jupiosic cquipment are forbidden by the Federal
nected with the care and prevention of tuberculosis, Trade Commission to represent in advertisements
which Is maintained by country funds except as to or thr Oﬁgh other means that the physi cdl improve=
certain phases of its work financed by the sale of ment of an v person or pupll is due to the Instriuce :
seals, Is an inxstr;men:ality of t;let;ounty b’y t‘;mlcg “tion offered or to thelr equipment when such im- ;
it was organized and as suc e association - } -
not liable for taxes either under the old age hene- } ﬂﬁ:ﬁsment was wholly or partially due to other
fits or unemployment compensation phases of the | <"\ ’ * K #
Soclal Securlty Act. Source: Internal Revenue Meédicine companies, 'says the Federal Trade Comi
Bureau. e Kk K mission, may not legally represent: that thelr prod-
Employes of & comp:my who are glven compensa- ucts are manu{actﬂred accqrdlng.to theltormula},‘ -‘;: 2
ton In addition to thelr regular wages for services ﬁgﬁ;:h!zcium”}’mn 6f a physician when suc
performed on & sefgty council of the company must ) &k * .
pay soclal securlty taxes on this additional pay. Also, makers of mediciies, under-a recent Trade '
Source: Internal Rev:m:: ﬁtxreau. . Commission Tuling, are forbidden fo use the v.Jrds |
. i . o}, “Health Instivite" in zonnection with the sale of E
Umpires performing services for a non-profit, |- it | , i
amateur baseball league, which chatkes tio admis= |, ;’::iiﬁpfx:::‘tﬁ‘mms they. do. own,or.operate, & )

sion fees for games but solicits contiibutions among
the spectators to pay the umplres, are employes of
such a baseball league and as such come under both
the old age benefits and unemployment compensa-
tion phases of the Soclal Security Act.

* % *

When the Supreme Court of the United States re-
convenes it will have on its docket at least three
cases involving the authority of the National Labor
Relations Board. This 1s exclusive of two proceed-
ings In which employers are seé¢king injunctions
against the Beard,

* %k *

Employes of firms engaged in reporting irials and
other.proceedings for the fudges of a United States
district court under "an agreement between the
firm and the judges of the Court are not exempted
from the tax provisions of the Social Security Act.
Such employment is not “In the employ of the
United States Government” and therefore is not
excepted from the provisions of the Act. Source:
Internal Revenue Bureatl.

* * W,

A manufacturing contractor who engéges work-
ers, furnishes them with mschines and tools, has
the right to discharge them, controls them nob
only as to what shall be done but how it shall be
done, and is primarily Hable to pay their, wages
is tb be considered as the employer of the workers
so engaged In earrying oub the provisions of both
the old age benefit and uneniployment - lnsurance
_phases of the Soclal Security Act.. Source: Inter-
nal Revenue Burcaik o ,

x

ws for Investors
y USINESSES under the furlsdiction of the Securl-
ties and Exchange Commission. are. assured,
fle fust adopted by the Commission, that
documents and other irformation obtdined in in-
vestigations carrfed out inder the Securities Act of
1933 will be kept ‘confidential and will not be.sur-
yendered évén on subpoeis, unless they alreads
have become matters of publie record or g'bhgress '
Approves. ST L e .

6

Sy

O, N
P S P e
JSSUERS of securfties it making gpplication fof
L* registration at the Securities anid Exchange Com-*|
misslon-afe permitied to include information which
J§ not required under the rules.governing pros- o
‘péctiises;: The would-be registrants who s0-do, how=-
-evér,myst set forth the witole truth IrDihe matter
teterred to: ST Ty S '
e * 3
. Uniéss existing trading re

o}

55 exlsting trading régulations ate modified,
the Commodity Buchange Administration probably

‘fix Umits o

3 1t daily price fluctuations jn futures
markets, o oLz

ob

a
[¢]

oh may

R I R
INcom} #Af excess ‘proftts fuz refurhy Wit ;

ganization and practicss ae open 16 inspecticn by -

[ factured from second-hand “materials must dis-

1< paymerits of the gasoline tax imposed by Florida in

~ taxes, ‘Source: Internal Revenue Bureai, -

_taxes pald under the Iows Retall Sales Tax Law in
1 computing Federal income taxes. Source: Internal

. held tosecure the debt. The fack that the taxe-
- payer retalns securjties as collateral, says”the In-

- denee that Such portl

deduction for payments wia
~the other hamd, cairiers which -dfd nvt chyllenge
“the ;9995 Act and hende did not have any funds |
| impounded s did the protesting tafjroads, are ems

Hfled. to ‘déductiahxggf ;any;paymaﬁw they yoade:

SR BT SR S i ;
TR A o My o A , <) . S
L o i . \:3' v - ‘?L K R A N F $¥59 i T iy ey il b o g Q2 L0y
. ©LovRailroads o o 1N ;ANIIKAGI*(I,JR, BS do not:havé 1o pay faxes under J§
© R ‘ 2. R M‘%?mR’eveme Agt of 1932 on motagﬁycrg;,tsrigﬁéf

. vexale or se the motlreycle la sitefed or rebuils

* k M

Correspondénce schools, tulgs the Trade Com-
mizsfon, must not misrepresent the demand for
students trained In their courses. Furthermore,
such’schools inust not misreptesent the-extent of
thelr instriction’ or the quality of the employment
service they offer, ) -

. S, B * A
Hat companies dealing-in'hats and caps manu-

close to prospective customers-that the maferial

from which.the hats are made is not new and une

used but is second-hand.
L} G N

Taxes‘ |

Income Taxes
) ETIRED rallroad workers do not have to pay ine
coitie taxes on anniities or pensions receivéed-
from the Railroad Retirement Board. Source: In-
ternal Revenue Butreau, '
E * ok k.

Employee contributions to State unemployment
compensation funds are deductiblé as taxes for Fed~
.eral income tax purposes. - Source: Inteirnal Reve=
nue Bureau, L
Purchasers of gasolinz in -Florida may deduct

®

computing -the amounts due onh Federal ‘income

, * k k )
Intome taxpayers in Jowa afe extitl

e

ed t.o deduct

“Revenue Bureau, ©

* »

) Kk K T -
Income taxpayers, in“otder to obtaln allowancs

of & bad debt dedgiction In computing their Federal

income tax do.not have to liquidate the collaperal

ternal. Revénue CBureat, 1s fiot o “barrier fo the™
allowarice of & dedittion for 4 partially worthlesy
debb it the Commissioner 15 satisfied from the evie
otr’ s worthless?” . o

Kok ko "0

. . . Cotporation Taxes: ° . °§
Rmnoms which confested the 1985 Rallrohd B
A Retirenient Act are not "iﬁtlﬂed to ‘income fox §
&b under thdtlaw.. 'On

o "

o *

<0 3

B

. . 2 0o v - a
O o :
¥ .

o Exdise Taxesy”

“Bally #old - tax-treb and subseduently sccepted fsia 4

trade-in o 4 hew motorcyclé-unless. pritr fo such
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American and ‘British protesis., - I

Japans words vs; actiong,.

Future ’polmes on the conflict,- ;\ 4

-"ﬁ

LEN'I’LES j xain of fiery ‘death | »
i 'CH NESE RESENT ACTION

po’ured down from Japanese
pombing, plaxies lgst weelk on Canton,:
Nanking and a ‘score ol other cities
in d@astérn China,

Canton became a bloody sha,mbles,
with more than 3,000 dead.  Other'
cities, including' Nanking, the capxtal
though less severely ravaged, suf-
fered heavy casualties and property
damsage., Uncpunted corpses of old
men and women and little childrea
mingled with the wreckage of thelr
homes in ruin-choked streets.

The victims were practically all
civillan non-combatants, ficluding &
proportionally large number of the
feebler elements of the population
. unable to flee the cities upon warn-
ing of approach of the planes.

The slaughter came within a few
hours after the Japanese Govern-
ment had formally stated that in-

structions had been sent to military

forces “to exercise the greatest cace
tor safeguarding noncombatants, it
being the desire and policy of the
Japanese Government to limit, as
far as possible, the dangers to non-
combatants resulting from hostilities
in China.”

AVOLOGY FOR BRITAIN
The note giving this solemnly hol-
low assurance was handed to the
British Government a day before the
aerial attack, aceompanying an
apology for the accidental serious
wounding of the British ambassador
to China a fortnight previously.
Purpose of the concerted afr at-
tack on the Chinese clties, as ex-
plained by an official Japanese navy
spokesman, was “to bring the war to
an early conclusion, and make it im-
possible for China to continue its
antl-Japanese polieies.”
Forewarned - of the JImpending
‘ ralds,
registered strongly worded advance

protests. The bombing of defend- |

less civilians, out State Department
remonsthiated, would contradict “as-
surance repéeatadly given by Japan”
that objectives €f Lier militery opera-:
tions would be lmited strictly to
Chinese military agencies and estab-
lishments. Such an assauit on nons«
" comnatants, ‘the American protest,
‘assetted, would be “unwarranted
and contfary to principles of law
and of huinanity.” In similar vein,
other foreign governments protested,
“ too.

tests were drowned out in the
thunderous roar of the war planes

!

threateneq cities. Our ambagsador
to China, Nelson 'T. Johnson, also
qun-. the 'American .embassy with

masﬁ ﬁ’f' s staff, to séek safety on.a |~

Nav]"gunboat in the Yangize river,

" albhm}gh -diplomatic Tepresentatives

;i*forexgn nations stuck ab

Thif' led to a temporary wavering

‘oF Amerlenn prestige in Cvina, and

some critical press comment. in
America ag well. There was ill-con-
cealed exyression of Chinese senti-
ment.  that America was
kotowing to coercive threats from
Japan, Presently, however, the am-
bassatlor ghanged his mind and re-
turnéd to ghe embassy, which had
narrowly missed being hit by a Jap-
anese shell, This later development,
coupled with publication. af the
American protest note to Japan,
helped mollify Chinese feeling.

In view 6} -\ e strong but unheeded
Awerican protests at Japanese ag-
gressions against civilians, will the
United States follow up such rep-
resenbatiohs with further action or
chgnges of policy? Such questions
focuaed on the Stata Depaltment last
weelk.

Six leading peace organizations,
which had applauded the earller ex-
ecutive order banning American arms
shipments to the Orient in Govern-
ment-owned vessels renewed sharp
demands that the Presidsant recog-
nize the latest bombing of 'Chinese
cities a5 clear-cut acts of war that
should force invocation of .our Neu-
trality Act. There were no apparent
official moves in that dlrection, how-
ever. '

NAVY PROTECTION PLEDGED

From Admiral Harry E. Yarnell,
commander-ia-chief of the Asiatic
fleet, went orders to all Naval com-
manders under him declaring that

the Navy for duration of the Sino-

Japanese troubles would stand hy to
give all possible ald and protection

ties to leave danger zones.
Observers were puzzled by appar-
ent confiict of this order with a
statement by President Roosevelt
Sept. 5 declaring fmericans had

been watned repeatedly to leave .
Chiha “afid “those-whe had not

heeded the warnings would remaln
&5 thelr own xisk.

At the State Department there
was reluctance to discuss whether
the Admiral's order represented a
studled change of American policy.
His order, 1t.-was learned, was com-
municated to the Navy Department

i only after it had been delivered to
Formal direct answers to the pro- l

the officers of his fleet.
In three addresses, delivered at
Boston and New York, Secretary of

pouring down their tons of explosive ' State Hull last week reviewed Ameri-
can peace aims and policies, refer- !

death and devastation.

Japan’s advance notice of the |

elgners and especially to foreign |

diplomats, to move to points of
safety resulted In most American
nationals being evacuated from the

\

|

thus

L

' to American natlonals, even if they ]

‘ disregard warninzs and opportuni-
the 'American Government |

!
|
i
f

+ retary Hull’s speeches, see page 6. 4

 Back in Washington from déliver-
ing these speeches, Mr, Hull was
asked at a press conféfence whether
the United - States would take any
stéps under the Nine-Power Treaty
or the Kellogz War Outlawty Past.
He déclined eomiment.on the féasi-
bility or probability of suel actioh,
but it was learred that no move has
yet been made by the Unibed States
under either tteaty

At Nanking, Ohlna’s generalisslmo,
Chiang Kai-shek, sharply commented
on alleged failure of the powtrs slgn-
ing the Ning-Power Treaty to carry

- out their obligations under i, 1nulud-

Ing the pledge to *‘sateguafd the
rights and interests of China” and to
consult with each other in case of.
aggressions ~ threatening Chinese
integrity.

To Invitation for the United States
to be represented at Geneva sessions
of the revived Leéngue. of Nations Ad-,
visory Committee, summoned to con-
fer on what tl.e powers might do to
check the Sino-Japanese corndict,
the State Department responded by
authorizing our Minister to Switasr-

~land, Leland Harrison, to attend

b merely In. the cg.paclt.y of a,n 0b~
seovels The Ameriesn Goveinment

not SW to what extent, if st 411,
it would be sblc to. participate in
coopeTRive actlon deeidéd npon by
this cémmltm, when it meet& this
week.

while ﬁglxting in the, spanlsh eivil
war contintied. with Sharpeéned. in-
tensity the Spanish. government, last’
week 105t Its seat ofi the Lengue of
Nation$ Councll; whish 1t has held
almost continyously since 1920 “de-
spite the tact that thls 18 one of the’
non-perakient membershlps, des
signed - to be rotated among nations -
that 18¢k permanent Councli deats.

spanish loss of the Council séat was'
attributed to defection of support by
the Latin-American republics and
thelr SUpPposed sympathy with Gen-
eral FrAnCo’s asise,

In 2 Speech in the Lesgue of Na-
tions ASsembly ‘last wéek, Britaln®
Toreign Sécretary Anthony Eden
revealed his natlon is clirrently more
concernied about “Italy and Spain
thea aPout affalrs in the Orient. He
warned that sending more foreigr:

-combatants to Mix i me Spartish

+ THE QUESTION

By HARRY P. TRUSLER y

{Continued From Paje 7.}

employed to this end. Thereafter
troons and ships. should be
withdérawn from the war area, the
Government insisting upon indem-
nity for any unlawful Injury to
American life or property.

The above should be done inde-
pendent of the action of other coun-
tries. Thereafter this country, if it
seems wise, may join othér nations
having similar interésts in joint eco~
nomic mensures, designed to sécure
the payment of Indemnity for il
legal injuries.

Q. H. Thormodsgard

Dean of the Schooi, of Law.
University of North Dakota,

answers:

UE fo lack of national unity, the

Chinezg poople have been unable
to malntalx Jaw and order within
their teiritorial boundary. A nation
so disorgonized ns Ching gives op-
portunity to other nations to pollee
its °rivers and harbors, industrial

: properltes, centers of trade, and the
| trade routes by lond and sea. This

i
{

ring to his recent circularizing of
raids, including warning to for- . forelgn nationg to get them to sub-

scribe to his 14-point peace program
including pacific methods of settling
disputes and strict adherencé to
treaty obligations. (For text of Sec-

[E————

burden has been assumed by several
powers in part, but in a large mieass’
ure Japan has undertaken this spe-
cial responsibility. This burden of
malintaining order in Northern
China by Japanese military force
has not decreased in recent years.

- A declaration of war has not been
issued by either Japan or China..
There are no facts to prove that
either nation has the real intent to
create a state of war. Both nations
have the opportunity to regard the

ieainionenps,

.
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p recent abtacks as instituting a state

of war. Perhsips both China and
Japan are of the opinfoh that a legal
war would be of greater evil than
the présent situation, If Jipen is in
China for the protection of its in-
dustrial property angd citigens, then
it is 2 case of nteyvention and ex-
ercising the right of self-deferise.’

Although there is no legal war in
China, the effacts on American
preserty and eftizens are the same
as If a state of war exlst;ed Acts
of war on g largé soale have ben
committed by both nations. Other
powers could recogriizé that a war
‘existed, 1t the United States rec-
ognized that 2 state of war existed
in China, as a neutral, It would
normally bé required to obséive
complate Imparctiality tewards both
Chins and Japan,

If the United Statés cannot sc-
cure sdtlsinetion from eithér China
¢r Japan through diplomitic chan- -
nel, it.2 #-tinder ihtaenstional law:
piotect d e citizens, whan Injured
by  acts confraty to secepied In-
térnational custoin and practice.
Howover, if Japan Hax & just cause.
to IivAde Chinx and if Japan does
not use unrexsongble meéasures In
protecting its interests, other states-
have no reasonable ground to com-
plain bécause thelr own cltizens
have suffered loss or injury. ‘The -
United Btates thén should demand
redress from China for infuries to
American citizens and the destrue-
tlon of property Baldnging to
American citizens.

The American people do not have
all the facts as to the confilct be-
tween China and Japan. The Ameri-
can Qovernmeént must take into
¢onsideration what is possible and
practical. In 1932 tHe Ieague of
Nationstthrougth the Lytton Com-
tiission reported adversely t6 Japan.

This repart caused Japan to
withdraw from the Léaghs of Na-
tions. The action by one power or
by = group mby or may not ade
vanee Iternationkl good will. The
Anteriean Government shotild riot
attempt & futile thing. The American
Govérnment should cooperate with
the other nations of the world and
ald Ohinia and Jepan to sdlve the
probléni of Bastern Agi,,

Weé cannot: &xpect that Great
Britaln will malntain the peace of
Eastesn Asia, The United States

has never assumed the burden of |

maintafiing peace In Eastern Asia.
We can ¢fily hope for the time when
Japan ean fulfinl ity spéctsy nlssion
in ketping pénce and order in
Eistern Asia and- to preserve thé
territorial intégiity of Ghina., ‘What-
éver Chlna sequires national unity.’
ard power, the problem of tha Far
Eagb will be solved,

The nations of ‘the' world mush
consider that there is 5 dyal ve<
spomibmty in Easterst-Asle, that is,
‘ duty on the part of China, ﬁﬁd
Japait to malhtain: law and. order,’
7t Ohirh his faifed in her naclenai
Jand 1nternatmnm duties in: pros -
. teeting the lyeés and pfopertles of’
thely oWt ¢lizeiis and that of for-
_Myhibts, then thls added ‘buideéy
“piudt bd Bbdumed. by Jfapan: - The
‘proplem of -Eastern Asfs oan, only
B¢ Kotyed by China and- Japa,n "The

| ‘*T)'Mt.zdjgﬁites and the other potvers -

cany’ ONIY 8lve_counsel and sdvice.
‘For that fehson it the problem be-.
tothes MOre serlous; Anerlean eiti-
. vans should feave the %i‘aubh;& Z00E, |
1 Atmetloins sulter proferty losses,
b cIAMENIGY g Aled &Nd Ajuste

| ment dndobaymEnte Wil be shade §
4 when fhis corflict Iy over, I the

¢ pesnyhile we must iy upon the

State -Deparbment, whish has ol
the faets, t0 malntain-g Téosonable '

and pmcﬁc?g polley towbrds the Far
nsl at . -

Tasters Hat

civll conﬁlcﬁ would push ‘E:urope

dangerously near the brink of a gen-~
eral war, ,But he reminded Ttaly she
could still join the nine-pawer piracy

- patrol imthe Mediterranean.

sgreed to enter conversations look-
ing toward inclusion in the patrol,

European interest turns this week: |
towmd the Berlin meeting of Qhan-

:tl Duce’s government next dﬂyi

oo }

cellor Hitler with his guest, Prenilen
- Mussolini, with speculation as t0 pos-
sthle ‘closer rapprochement: bétween
the two fascist nations asa vesulb of »
'perﬁonar parlevs 013 theif d?ctwtors;

served Notice, however, that 16 conld |

AT FEOO

i Thé vae‘l League I

~ America’s Sleepheart makes a flock of hits every
day~winning the applause of the ever-growing
number of enthusiestic passengers who prefer to
use the Railroad with a Heart on theif trips be-
tween Washington and the West. Singles, doubles
or heme runs—the applause is the same.

THE GEORGE WASHINGTON « THE SPORTSMAN o THE F. E V.

Real Chessie fans, these expe;x:iencetl travelers
who know how accurateli’_ she tells the story of Cow
restful, comfortable travel on Chesapeake and
Ohio’s famous fleet-of trains, Try this friendly
travel route next time Washington is included in
your trip, You'll be a Chessie fan too. :

PR

America’s Most Distinguished Fleet of Trains ’

‘ :Wiw &"?:n M

4’5
0.;‘;50 WF;:&#

“::n_

X mi!es!ones

in ﬂm march

o&STEEL' L

m GKART above symbolnzes ﬁVe

sxgmhcant contributions “o the
steel industry., Devéloped by The
‘Americatiy Rolling Mill Company, ~
imu"kip‘lie&‘

| these achievements have
| tonnnage, increased sales, raised
empicayment and wages., L

ARMCO, i codperation withf‘
electi'mal equipment manufecturs o

| exsy prodiced the fizst Electrieal
Shest Steel w:th hxgix magnetic -
propertics,

ARMCO Ingot Irmi wan il
veloped, widking possiblethe
production of ARMCO.
Enameling Sheets, which %
brmﬂght to American ]mmes

" the modern and lmau&xfuL porce-
lain-engmeled éfngeratorjkﬁchm
range, washing muchine, cotﬂm‘g
utensils; ‘and ‘othér queplam'
ﬂnlshad pl‘ﬁﬁﬁcﬁﬁ- 50

ARMCD produced Galvaniza& “

Paintghip gheew.For the fivst tlike,
galvanized surfndes coufd.
paimeﬂ without aid etching or

Weathering, and paint would shck. ‘

. ARMCO cuumhm& the most ime

P"ﬁ““‘f step in sheetsteel making

Mipbu.‘*t

bhe

.Wﬂ'npﬁ&

[s]

»

0 . : [

vosthe contwuous‘metﬁo& of voll
o ing slieels, msm*nig sheet steel of °
uniform quality atlow cost)-
“Azid more receuntly,” “Srainless
Steel has been adapted to inan)g
spe scialized uses by ARMCO.D *
2 Phese imporlaxi’& ARMCO de.
’ve opments hiave given the use of . |
 sheet ironand sieel i industry and.
in the Anrsrican home a treinens
dous cupward- surge. Shest metal
. hae a towering-fulure. . © Y
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The crew told e, 50+ « o

25 WEST 43rd STRE‘ET
NEW YORK CITY
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I Anow 5t smust be true.” . '

THE old song illustrates a simple formula.

News travels naturally and quickly from

tﬁe top down.
" So does 0p1n10n.

Increasingly, pubhc relations men are using.

the “Captain” technique to get the true picture
of industry before the final court of -'anbitratibn .

--the Public. | :
They are telling the fa,cts to the “Captalns.

That's a suret, more ec@nomical way than telhng

hPm to fhe crew, ' -
They\are usmg pa1d adVert’isements in thev

h magazmes the “Cgptalns * réad to tell thelr story a
- af public service iclearly,. hbnestly, f‘orcefullyb

Who are the “Captﬁ.ms”? = .
They are not neceSsarﬂy the captams of indu: »
~ try or ﬁnance, nor - the leaders of somety, “of POIl-

t1cs, nor of' any smgle branch of 11f'es actmties%“ And 50 théword SWaﬂs.Theya’fe @ﬁptmns zzl/.,

N 'i:' P

N PN ) I .

UL P N
. s B

...d/

The real captains to be convinced are the un-

convinced. They comprise the thinking and ar-

ticulate minority; the open-minded, -sincerely-
seeking-the-truth people—the people who, once
convinced, influence the opinion of »’»the une

‘thinking and inarticulate majority. Tbé}f can be
convinced, because they have not yet substituted
emotion for thought Large corporatlons withan .

1mportant stake in pubhc good will are already
placing ‘their pubhc relatlons messages in’ The

> News Yorker. B T e

Why? oo s R P h
BecaUSe The New Yoréer has atf:ractecl ‘as. com-

pact ‘and mentally alért a group of readers’ as |

can’ "be found in. thé land‘ They are 1ntclhgant. a
They are active. T‘uey aré vocal Ergo mﬂweﬂtm& ek

They tell the mate. ‘I‘he mate tcl]s the crew.
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Presideﬁt kooseve]t’
formal address from’ his.spe-

ming, on September 24, qu as
follows:

P ’

i

i

OV. M:ller, Gov. Ammons of Col-~
orado, and, I think I can say,
my good old friends of Cheyenne—
because, as you know, since 1932
Cheyenne has been on my annual
visiting list.
Some of you ‘may wonder why I
i am here today. Back in January,
1937, of this year, a {riend of mine
came to me and said, “Why during
the next four years don't you taks
it easy? Why don’t you coast? You
came up a long steep grade for the
-last four years and. now, during the
next four years, you might as well
have a good time?”

NO DESIRE TO “COAST”

well, I said ‘o him that I was
going to continue during these four
years the practice of the last four.
And that, incidentally, in so doing
I would have 2 good time.

I do not want to coast, and the
R nation does not want me to voast
o with my feet up on the front wheels.

‘ I have thought it was a part of vhe
duty of the Presidency tn keep in
touch, personal touch, with the na-
tion, and so this year since Janu-
uary I have already made one trip
5 | through a number of Southern
S | States on my way back from catch-

i ing some fish and now I am going

out to the Coast tor the third time
since .I have been President, not

,‘ N counting campalgn trips—going out
y to take & “look-see” to try to tie to-
gether in my.own mind the prob-
lemis of the nation in order that I
may, at first hand, know as much
about the questions that affect all
of the 48 States as possible.
OB As you know, the greater part of
S 1 the emergency is over—not all of i,
. because there are still a great many
difficult problems—and I want to
talk to ycu very briefly about some
of the things that the National Gov-
ernment has done and is doing.

OBJECT: PEOPLE AT WORK

For example, we, during the past
: three or four years, have spent in
K every part of the eountry & graat
o 4! deal of Federal money--in putting

‘ people to work. That is the pri-
mary objective.’ Put gt the ,same
time we have tried our utmos} to
accompllsh useful. things, and there

- Kb is not a State, or a very, very few

communities in the whole nation,
that have not heen benefitted by
these Federal expendltures, not in a
- temporary way, but in a permanent
way.
i) ' I was thinking this morning of
¥ the question of alrports, and I
do not know whether it is thor-
' oughly realized, but you are one
of the stations on one main
B transcontinental airline, and you
a9 know that the Federal Government
g has asslsted in the actual building,
not of several dozen new alrports in
the country, not several hundred
but many, many thousands with the
result today that the United States
| is checker-boarded with alrports in
B every State. That is an accomplish-
g ment of the past thrée or four years,
A And in the same way not dozens or
. | hundreds, but thousands of schopls
. have been built or renovated with 2
: combination of State and Federal
funds.

DOLLARS FOR SCHOOLS

We have to dcome some day to an
end of the greater part of that pro-
gram and just the other day in
Wasnington we allocated theé last of
the Federal money for public works

schools, more séwer system, and

ore water works and things of that
kind, where there was a very clear
I need- for replacement or where the
i ! States or localities had already voted
b bonds,

¥ wlu ‘tell you one amusing story
of the allocation for school 'proj-

them to those schools or to those
places whete the schools had been
butned down or where new schools
" had to be built to replace’ buﬂdings
that were about to tumblé down, and
thefe came a project from one of
the Southern States for the build-
g In that cammunity of a new
.school bullding and a new Hbrary,

R

_ Plage one wlhich vi%s
" ble down, ant we granted the prof-
ect;, but in the case of the library’,
brary and 16 was ot & replacement

thu application,

Washmgton to seecme, aid. L fold

- uckiithey wete needed, ufileds they

been burned down, 7
e sald:  “Mr. Roosevelt, our li-

bravy awas biirried dowxfﬁ’

in- . 1

).

s

cial train at Cheyenne, Wyo- |

projects. Those consistéd of more’

The new school building was to ré~ |
apout to tum- ‘

t.saldr “Thut i fuony, because”]
there i 'nathing said ahoub that in

* ects, Congress told me to confine |.

they appatently did noﬁ have's d- |-
and with great régret wg» rejectag ‘

The head: of the aéhool came to 4.

Whén wés it o

the applicatlon.
burnéd down?” _
ANQ hé camé back and sald:  “Mr,

P Psident, our lbrary was burned in

‘1864{ by Gen. Sherman.”
| THE USES OF ELECTRICITY

“And g0, on this trip, I am look:
ing’ at: any, many types of proj-

1. e¢i8. i am always keen when 1 dome

Wesi fo. ‘get more people tut of the’

‘Bast to come West and see things

with thejr own eyes. |
The other day L read in a greas

3 edit,or),al that “took as its text ‘the +
- fact that one of the WPA projects—
- g dam, I think, in Kapsas-— a part
of it hed washec, out, with undoubt-
edly the logs of 2 good deal of money,
and pointed out that this was the
-way -that the Federal Government
was*westing ibs funds,. I belleve you
know that engineers are human, just
like'I am, znd that they do not
make a. home.run every time they
coine to-bat.

But the editorial wenu on, taking

| newspager of the Middle West an

10,000 homeless!

that a5 a text, and pointed out frore

thelr point of view, which I do not + mation projects are a pure waete of <>» the eastern pa.rt of tms State, n-oml

belleVe Is the. point-of view of ' the- the ‘Dakotas, 'Nebrasks, Oklahoa, | -|

natith, that in the construction of

these great dams by the Federal:

Government we. are créating’. mil-

lions., of kilowatts of power which

will never be used by the people, I

think-that yoy and I and most peo+ -

ple realize that when you do create
power the puhlic fﬁds ‘some useiul
way to use if, .

DEFENDS RECLAMATION

In the same way they went, on
to tell the beople that these: recla~

—— .—._E
T - s ot

st

An ammunitions plant in Jersey blew up due to un-
lawful surplus accumulation of TNT. 87 people were
blown to bits, 10,000 rendered homeless, $3,500,000
in property ruined. The inspector was an sutomobile

- salesman, who blandly admitted on the witness stand

that he didr’t even know what TNT meani!

(He was

politicaily appointed, exempt from the civil service

law.)

Crzme probl‘em.

s
"in 1935, the postal semce girosted 247 empluyees

i

for embezzlement. 4 were. ftom among 35,000 rural
carriers, 107 from among 49,000 city carriers. (Car.
riers are under civil service laws.) The politically-ap-
pointed postmasters—totalling less than 14,008—pro-
duced all the rest of the culprits 136!

Nice pay for an illiterate!

The Commissioner of Records in a certain large
county draws down $6,500 of the taxpayers’ money

each year,

It’s a politically-appeinted job.

And the

henchman who got it (and still has it) can neither read

nor write English!

* * Kk k khk w &

4
A k% %

Do such things make you a little hot under the collar?
. Well, that’s nothing, That’s only an infinitesimal part of the
| Spoils System. It has been conservaiively estimated that eur

American political philosophy of To-the-thor-i)elong-the-

Spoils costs us, each year, $500,000,000 in unnecessary
taxes, and $500,000,000 in waste due o inefficiency and
incompetence. A mere one billion, dollars a year!

" hini How sorry IDwas, bub that we l o
" could not spend Federal funds just |
for new blildings, no métter how | .

"'wers to-replace somethiing that ﬁad |

- needed 1t for §0.yéars to come,

money—that by . bullding projects -

like Oasper-Alcova or Grand Coules |

we put In use unhecessary farm '
lands, that”there was enough good |
farm land in the United States to
take care-of all the people who
Yoy
“You

and 1 know that s not ‘so.

thelr™ homes ~and iarmé .in the

drought area, some o them - from | . °

eeisisonme

orak

SRR

_thelr homes to. avold stayvation-—

darther west, logking -4 cé
o 2arh thetr B Ay osking 1

-good 1
) find It
| hear on this great central hichway, |
- and know, of a number of psople, | -

thousand
. fjamilies, who -have had to leave s of familiés in the Bask

'I'ean*people who doyld ot imake a
80 of'1t on poor 1axid forcéd b lsave

and - those people Have ' héadsd
lveliliood; looking for

80, In the same way, meté ard

who "are unable to maké. good on

b Mmuoﬁt wd rmmnnmxm

and and not belng able to’

(Contmuen: o Page 12) - .

‘What to-do aboust it

The National Civil Service Reform League is making an |
encouraging fight against the Spoils System and for the Merit ,

System.

| Gaﬁm l-inn '

Wr'-khl sorvicé from .
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| 28 Brﬂadwa?, Now Yark |

The, League is non-partisan, nonaproﬁt-making, non-

utopian, non-bone-pwkmg. It is made up of enlighiened,

successful, socially-conscious citizens, who like our American
form of government, want to preserve it, and think it is worth J
A portion of their iime znd money, | C
We'd like to hear from other American citizens s¢ in. | ‘

| )

~clined, Why not £ill out the-coupon below #nd ‘mail it in? :
_Why not do itright now, before your conscience todls off 2 o
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Mew Federal Confrols
. For Retail Trade?

»

Rules for rayon sales, Industry Vs,
Federal Trade Commission. Gov-,
ernment ‘di¢tation.’

DEPARTMENT STORE owner soon may find
that he can not place rayon products on sale

A

in his silk department or at his silk counters unless, |

the complies with regulations issued with the force
of Federal law,

Not only will the power of the Federal Govern-
ment reach inside of retall stores, put if trade
‘practice rules now pending are accepted, it will gf—
fect the manufacturer and consumer as well,

A fair trade practice conference of the Rayon
and Synthetic Yarn Producers’ Group held in New
York Sept. 16 resulted In the adoption of the tenta-
tive draft of a code setting up standards for adver-
tising and fiber content labeling of all textiles.

But in matters of this kind, industry- must also
get the approval of the Federal Trade Commission
before the Government will put its weight behind
the rules.

In this instance the Trade Commission was quick
in making its disapproval known and submitted a
sel of rules of its own to govern the industry. In
fact, it made its rules public so soon after announc-
ing disapproval of the industry’s rules that mem-
bere of the rayon producers group commented that

proper consideration had not been given to their ’

yules and sald that the issue had been raised of
whether industry or Government is to set up the
codes of fair trade.

ISSUES RAISED .

This question was raised: If the Trade Com-%
mission is to dictate rules in this instance, will it
not dictate rules for other industries?

The Commission commented:

“with respect to statements reported to have
been made at the conference, the Commission
states that there was no agreement, public or pri-
vate, between members or representatives of the
industry and any members of the Commission to the
effect that rules prepared by the Commission’s
Trade Practice Board could not he considered and
discussed and that discussion would be limited to
matters which the industry chpse. to present.”

Under the rules issued by the Commission no
rayon product may be sold as “taffeta,” “chiffon,”
“velvet,” “crepe”-or any other representation which
is associated in the minds of the public with some
other fabric unless the rayon content is dls-
closed. No rayon product may be sold unless
it is clearly disclosed that it is such a preduct.
Such products can not be sold at siik counters un-
less merchants make full disclosures that they ara
rayon.

In this respect, sald an official of the Commis-
sion, the rules are an extension of recent efforts by
the Commission through the issuance of fraud or-
ders to protect the consumer from untruthful ad-.
vertising of drygoeds. If the rules prove satisfac-
tory in the rayon industry they may be extended to
Pgther textiles.

President Roosevelt's Pledge
To Continue New Deal Aims

[Continued from Page 11.]

the land they are tilling now for very obvious rea-
sons. It is land that ought not to be put under
the plow. And so, for these families, I believe it
is the duty of the Federal Government and the
State government to provide them with land, where
it is possible to do it, where they can make a liv-
ing.

And so I could go on talking about WPA and
PWA and soil eroslon and the CCC camps. As a
matter of fact it has all served a pretty useful
purpose. It is a better country for having spent for
a few years more than we were taking i in taxes;

and do not let anybody deceive you-——the Govern- -

ment of the United States is not going broke.
So here I am, on this short trip—Ifor it must be

short—trying to get a cross-section point of view, -

the point of view especially of the rank and file
of the American people of this Western country.

Yes, it is a part of the duty of the Presidency to
represent, in so far as possible, all the people, not
just Democrats, but Republicans as well, not just
rich people, but pcor people as well.

And I have been trying very simply to do the
most good for the greatest number Out here; in
the cattle zouniry and the sugar beet, country,
of course I am interested in the prosperity of the
raisers of cattle and the growers of beets, Perhaps
somewhere down in my heart I am a little bit more
interested in the 10 men who Have 100 head of cattle
japiece than I.am in the one man who has 1,000
head of cattle;and perhaps I am a little bit more
interested in the 10 men who have 100 acres of
beets aplece than I am’In the one man who has
1,000 acres, of heets,

It seems "to me that is one of the necessary things
that go with the Presidency, and we, in the past
four years, have tried, I think honestly and T think
fairly successfully, to do the greatest good for the
greatest dumber. And so, in these hext few yeats,

four years, eight years, 12 yeats, 20 years, I am very
firily convinced that the people 6f the ﬁation have .

more and more a national point of view.

You people out here realize, far better than you |

did four Years ago, that your,prosperity is fled up

very intimiately with fhe prosperity of 1keé cotton |
growers of the South, and with the industrial works
. ers of the Kast, and in the same way; those people .
In the great factories of the Hast and the Miadie

West and on the cotton farms of the South, and in

‘the cofn ‘pelt, and In the whest belt, they. know f ¥
that thelr prosperity is affectéd by your. prosperity
- out here, That, T believe, will be wtltten in-history =

as a great accomplishment of ‘these years Wwe are
Hving i now-—the welding togebheﬁ of the, people
of the United States. g

And 80, 1y friends, I am gud 1o have been able

{6 ¢emie out here of this annual trip; b T Hope
and expéet to come oub during the nexi; three years- [

N agaiﬁ“ :p SR - L RS

of its bulletms

“activity, proviégd business ;spendmg' continities,

‘are normal gnd famxlxam R
~ Growth of a sort of p@ychologxcai busmess }
: doldrums is & magor danger, expiamg:} me@ "
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chman Oliphant Henry Morgenthau. Jr-

—¥Harris & gwing, Wide World

OVERHAULING THE TAX MACHINERY

a pre11m1nary to new long-range tax policies,
Haiuld N, Graves, administrative sxpert for the
Treasury, takes over the job of gyerhauling the
Bureau of Interial-Revenue,

John P. Wenchel '

Followmg a conference with Herman Oliphant, General Counsel for the Treasury, and also one of its foremnst tax experts, Secretary Morgen-
thau annovnced that the Treasury’s tax study, which will serve as the basis for new revenue legislation, will be ready by November.

Successor fo Morrison Shafroth, resigned, as Assistant General Counsel for the Byreau of Internal Revenue is John Philip Wenchel.

WAR

JITTERS' AND

BUSINESS

v
’

UNCERTAINTY:

THE OUTLOOK FOR INDUSTRY IN THE NEXT YEAR

Mezsgmares « & »

A 3 *
Durable goods as decisive factor.
Prospects for more housing. Basic
soundness of business.

et

UNCERTAINTY replaces confidence on the
business horizon, War scares and the out-
.break of fighting in the Far East cause jittery
symptoms in A;nerican markets. The trend of
commodity prices is uncertain, The stock mar-
ket continues at low. levels, P?ssxmxsm replaces
optlmlsm. ¢E e

Iust what do these: f’nappenTnﬂs mean? . Dov

vu,—-v .- v W

the . fundamental factors affecting busmess-.:

justify the prevailing blue haze which envelopes
Wall Street and a large part of the business
community in other sections of the country?

The answer, in the

e opmxon of Government
MENTAL ATTITUDE eccmomxsts, to the riddle

A MAJOR FACTOR " of whether prosperity

will continue or business will go into a pro-
longed recession, is to be found in whether
there are substantial increases in expenditures
for durable goods, that is, such products as fac-
tory machinery and housing which have a nor-
mal useful life of three years or more.
“Business is in a sort of mid-Summer mad-.
ness,” declared one WUGovernment economist.
“There is nothing in the economic picture to
justify the preseat attack of jifters.”
“Fundamentally, the demand for durable
goods,” said this expert, who has recently com-
pleted an exhaustive survey of the prospects
for business expansion, “should provide suffi- .
cisnt momentum to business to offset any tecES-

BUSINESS MEN'S

" sioni such ag.we are ‘now experiencing.” * .

But this ecoﬁomtst put one big “if” before his
optimistic predictions.

“In our ecéhomy,” he said, “the psychological
state of the business community is of major im-
portance. “Therefore, even though basic con-

 ditions are sound there is the pos§1bﬂxty of a

real decling- 1ettxng in largely because of the
gmwmg wave of pessxmxsm over the outlook. :

The importatice of an expansion in expendi-
tures for railroad equipinent, factory machin-
ery, and other "dursble goods if recovery is to’
continue wak emphasized recestly by ‘the Na-
tional City Ba%k of New York, -

“No severe reeéssgon in industrial productxon
s lzkely,” the ﬂatxorLaI City Bank - sald,,a in one
s forig s ’busmess men are in~ |
sp’endmg«on plam: and |-

vesting, cdp1ta? and‘ .
eqmpment The consumer goods and cgpxtal,
goods g oupg of industries are of doodt equal
importance dn the aggregaté busmess "of tbe
country, byt the greateet fl fuctuatiohs’ are itl tﬁe

latter, and the vanatmnuﬁ*’busmess yoliime is |
' influenced more by variations in busitiess spend-
“ing than by changes in consumer putchasmg_“
- power traceable to other causes. ' |l
“It is therefore posslblé to- haVe a decline m A

textxles, and in: goods of like ‘character; without
amore than 1 minor recession it total induserial -

Fluctuatigng gﬁvthxg‘f:md in consumeﬂ%’ goods

was 6 per cent hlgher in August than 1n

|| cent over the August, 1036, valume.

4+ Government expert, because even a moderate o

revision of future expectations may lead to an
enormous reduction of output since such a large
part of production is for future demand.

What then, is the outlook for the production
of durable goods which should be the basic
factor in continuing business recovery?

The outlook, according to comprehensive data
available in Government files, is for a moderate
uptrend next year in durable goods manufacture,
Advances in.automobile production are ex-
pected to be of minor consequence as that in-
dustry already is at an advanced stage of pros-

I perity.
- Here.is the outlook for ghe: .yarious fields of .

|~ dufablé” godds, as shown by avallable govern-
mental daga: \

Housing: A major expansion in this field,
ieading to an ayerage construction of 800,000
housmg units annuauy during the next five
years is expected to be one of the primary fac-
tors in further recovery. Output during the
next few years is not expected to reach this an«
nual total but during the end of the period a
million or more new housing units may be built
each year.

Ani mcrease of from 10
. to 15"per cent in wages,
A-HANDICAR TO costs of Building mate-
NEW HOUSING rials and other housing
costs from the middle of 1936 to the first half
of this year prevented housing construction
from developing to expected proportions this
~year. If angther 10 per cent price increase
" should occur this coming spring, housing re-
‘covery might be set back another’  year, thus up-
setting the entire recovery picture.
Marniufacturing and mining: Recovery of ex-
penditures for capxtal goods and maintenance

in these industries is dependent on the general
level of industrial production, :

Condbined capital and maintéfance exPendl‘

INCREASING COSTS

tures for 1937 are hkely to be about 90 per cent ,
of the 1929 total with maintenance expendxtures 4

- fully restored and capital outlays amounting to
more than 80 per cent of that yeat’s total.
Expendxtures for plan’c and e%xpment are éx-«

s Busmess ‘Barometers
SHARP rises in pnces of farm prod- "
ucts and foods brought tie wholesale
price index. up to 0.7, per cent during the
week erded Sept. 18, The fndex now is
[+ at 87.4 per cent of the 1026 fevel.

| - Value ofall classes of building con~
structmn for whtcli perm;tq* are 1ssued

Fe

the Précedmg mionth biag 4 pet cerit 1éss

than in ‘the - correspondmg month Ian
year. 5

_can . Retail Federatxon, totaletf $2,900,-
1000,000, a“gain of $100,000,000 or 4 per

Rural ‘retai], saleg are ze orted by . ths

}.,corres;)ondmg month u‘r‘igaﬁ. = :‘& .

w-—-—w»“"’""—

Sales iti retail’ stores. du ng Augqu& b
accordmg to the estimiate of the Ameri- ||

;Commerce Départment to have heett 375
| per cent higher last tong, than i they |

+ pected to show a greater increase than the in-
dex of production. Thus, if the” completion of
the recovery carries the production index 20
per cent over the 1937 level, it should carry
plant.eﬁpenditures 30 or 40 per cent above it.

Automobiles: The outlook is for mainte-
nance of production in,1938 at present levels or
at most, at slightly greater totals.

Telephone industry: Expenditures for cap-
ital goods and :quipment will reach from 700
. to 800 million dollars a year during the next
five years as compared with a prospective ex-
penditure in 1937 of less than 500 million dollars.

Railroads: Capital’and maintenance expendi-
tureg should increase moderately i in 1938, This
" year should see a total of 1,600 million dollars
for such expenditures as compared with 1350
in 1936.

Transit industry: Ezpenditures for addi-
tional equipment and maintenance in 1938
‘should substantially top the expenditures of
270 millions in 1936, However, it appears
doubtful that the pre-depression level of 3%
million dollars will be bettered dufing the next
four years,

Agricultural equipment: More farm income
is available for improvement of machinery and
plant than at any time since the era of the
World War boom in agnculture.

Commercial building

construction; Although
FOR COMMERCIAL this type of construction

CONSTRUCTION has been slow in getting

under way it is expected to show a good in-
crease next year, with office buildings, stores,
and various other structures sharing about
equally in the increase.

Electric power: This mdustry appears cer-
tain to have a good year in 1938. The prospect
is that its annual expenditures for capital goods
and maintenance from 1938 to the end of 1941
" will amout to from 800, to 1,000 million dollars.
Comparative expendxtures for this year probably
‘will total only about 450 milligns.

Increased demand for electric power and the
obsoleéscence of existing facilities make this ex-
pansion” in expenditures necessary desplte the
recéent harrassment to which the industry has
been subjected, It has been threatened with di-

BETTER OUTLOOK

Federal hydro developments—not to méntion
municipal enterprises financed by Federal aid—
as well as hy adverse publicity, higher taxes, the

- pressure of. fates, -

g}pehdxt‘ures for pubhm projects are ex Pected

/ »‘ G

IaYSb 54 i ,, °.

eéxpert,
Cbe a'period of glow recovery itt prices of; tocks

and that ‘guch a permd w:i@fhaye a gtxmﬁiatihg
| effect on husiness whichshay combine with in- " |°

ereased expendx&ures for dutabzé goods to once -

] \yﬁom sfet in motmn tlw sn&wball of reoovety.

rect comnpetition from exlstmg and pro;ected .

“holdifg company” faw and a steady downvvard ,

Public Works: Exclﬁ'dmg the reduotton in |
the WPA, the outlook {s for maintenance of
public works in 1938 'at' near pregent levels.
States, cities and other local governmental units
. Have more teventies riow and ins sréages in' their |

1o de(:ermined tb aconsiderable exten’o bmw aﬁ it eats,
lafgely to offset the llmttahom of ‘WPA out= [ - 5 2 ts

While- ‘the recessx&n in. thé stockwmarket wxll
have a temporanly unsettlmg effect on the mar+ a
N E}ket for siew, capzt31 issies, in.the Tong ‘rin even
|”the desline of theé- ‘markeét may prove a stimulat-

ing ' force, dn ‘the view of one Fedes ral ‘motetary
‘He ;pomted ot that there i likely to g

S

" more Han, 20,000,000, housewives through approxi,

The Lag in’ Busmess» |
Commenfs Qn Catjses

Favora'b1¢
Advanco :m ;

Period - of hesntancy
and adverse factors.
vacation expendxtures.

“"“BUSINESS is falling oft “Sles aren’t up to

what they were,” “There has been a dfon iz).'
- industrial production.” ‘

Such comments dre reporte( from various parts
of trade and industry?  How frue are they? “How
serious i~ the lag in the rate of recovery'g
_ An examination of flgures coveiing departmenb
stores, chain grocery stores, rural retail,’ Variety
_stores and automotive store sales show .that there -
has been a slowing down in the rate of increase
but, except in a few minor industﬂal 1tems, no de-‘
crease in volume, i ‘

“What has happened,” sald oné Government busi=

. ness analyst last week, “is that trade has remained

- &t a standstill, Business men have been accusbomed,

" 1o an uptrend in sales and whén sales havé .ot

continued to go ahead they have interpreted that
#° depression.”

LAST YEAR'S STIMULATION

Another factor which has made the situation
seem worse thar it is, it is pointed -out by the
American Retiil Fed- ratlon, s that sales in May,
June and July last year were stimuiated by the
World War bonus payments and consecn.ently '
comparison of 1937 sales in those months wlth Jast
year's levels js unfavorable.

And yet it is true that retail - sales have In=
crear-d only 8 per cent this year while the riational -
Income i5 estimated to be up at least 10 pe. cent
and may show a 15 per cent increase. .

The official explanation 15 that there have been
sharp increases In travel and vacation expenditures
this summer which are not r¢flected in retall sales
volume. Also, it is believed sayings and insurance
expenditures have shown a p*opoxtionately large
increase.

Under the present conditions, in the opinion of
Government economists, theve may be a six to
nine months period of business hesitation before
the recovery again gets into stride. ~

Among the factors contributing to recdvery cited
by Government offlclals and business leaders are:

Good harvests with prospects of & billlon dollar
increase in farm income; rise in labor income and
the accumulated demand for capltal goods, =

UNFAVORABLE FACTORS -

Among unfavorable factors cited are:

Lag in bullding; decrease in production of ma~
chine tools and plant equipment and steel, tex-
tiles and shoes; slowing of wotld economic recovery
accompanied by threats of war and outbreak of
fighting in the Far East; uncertainty as fo further
Government regulation of business; uncertaintly as
to price flictuations; unbalanced budget and
tightening of installment seling. . . oe,

T ‘Thus, recovery in tne United States, already'

slower than 1n any other parts of the world except
the gold-bloc countries, such as France, is in pros-
pect of belng retarded again,

This means, according to one Govemmem; econ-
omist, that 1929 conditions may not be restored fully
until the middle or end of 1938 and consldering the
estimated 9 per cent increase in the number of
workers since 1929 It may tdke half, & year after
that to reach 1929 per capita levels,

The Voice
of Busin ess

W. J. CAMERON, Official of the.Ford Motor Come~
pany: People can no more make up thelr minds
with partial knowledge than a bitd can fly with
a broken wing. The struggles of public infelligence
for & comprehensive judgment have, al times, been
very like .the tortured, twisted efforts or 8 one-
winged bird whirling itselr about,

Or, to say it another way—When" lopsided state=
ments prevail, public opinion, for weeks bt- ‘months
together, resembles a boat of which only the oars .
on the left side are In use; it simpiy spins round
and round and round, sideswiped by every passing
wave, Tu & situation like that anyone would nat-
urally try to put-out an oar on the right side, that .
the boat might make headway. In the saine way,
were only the oars on the right side used, as was
the case between 1920 and 1929, before these broad-

. casts began, we should-have been just as ready to
put out.somie oars on the left side. , . .~

There Is still some low thinking being done i

" high places, but to balance that the popular mind

steadily returns to its center; it s less inclined fo
read importance into What is merely passing noisé.
. Our people’s native power of self-reliance is being
renewed. The naticn becomes more like tEselt again. .
Difficultiés are not over, but our people are dise
cavding the {liusions that fostered panle and hélp- o ©
lessness, afld thus become more it to o deal witn
wilatever difficulties may aWaib therd (Excerpts
-from -a recent talk broadcast ovér a,onation-ayide 2o
network) e T o T B,
o L ***” e T
.LEWIS W.. WATERS, Research < che ,Breﬂiant, )
" General Foods Corporction: The fate of avidtion s, ,

ing,“cait point out that: cwar, ‘war threats, and Ine )
“ternational suspleldn, may, e dietetfo 8% %n ok ecos ()]
:nomie’and poiltical.. - fo éver saw wnyohe get up o .
from s good méal with enybhing bit a cheertnl, =~
“tolptait attﬁu&e oward his tellow nien? PR

. ¥ood prices are kept tow by the competition of
_elose to 40,000 fnanufacturers whose products relich

ety o a-halt million retail outlets. The natlon’s ! -
106t bm"‘io dne-tourth of its Suai mcome.p s ¢ ©
Inoney el spent. O e u{i 7 hy j

(iioerpts from an address fefore tho st Food D,
’I‘eehnoiagy Conferénee, mssachusmtts matxtu,f.e of
 Teohnclogy, Sept 1)

P

;m

. O

: : ’ o . FSa

O

i 0 @ U v




3
A

¥

Septeniber 27,1937

P—— -

'y T

" Tie United States Nws

ot -

et .. myyLm REGISTE

. . L]
2 Us q. PATENT OFFICE

4 P

W
i
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in Securities |
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Program of new SEC head.
Curbs on manipulators. Im-
provement of accounting
practices. '

————————

¢6WW/ELL, the first thing I can say,”

W saild Willlam O. Douglas,
chairman of the Securities and Ex--
change Commission, as he quietly
pegan speaking to the overflow dele-
gation of newspaperm~n attending
his press conference last week, “is
that it is a lot nicer up on Cape Cod
than It is down here. This is the
first time I had to interrupt my va-
cation for a long time.

“I hesitate to open my mouth for
some time for publication, but it
ssemed to me that there was a great
deal of confusion around, a great
deal of uncertainty in financial eir-
cles and among Investors, and I
know that one thing that busi-
ness and fAnance doesn’t lke is
uncertainty.” ‘

And so William O. Douglas, youth- |
ful Yale Professor on leave, began
his first press conference as chalir-
man of the SEC. A member of the
SEC for the vast year and a half,
he was elected to the chairman-
ship last week to fill the vacancy
left by the resignation of James M.
Landls, who resumed his connection
with Harvard, where he is now dean
of the Harvard Law School.

HIS “THREE POINTS”

“In general, there are three ob-
servations,” Mr. Douglas continued,
uthat I would like to make and
three points I would like to clarify,
and the first is: What Is the proper
role of the SEC in relation to
finance and investment? The sec-
ond i8: What kind of a ‘bird’ am I?
The third is: What is my own at-
titude toward a number of specific,
live problems that we have before
us and that we have been thinking
about?”

Picturing the investor as often
without adequate representation,
M7, Douglas viewed the SEC as the
“fyvestor's edvocate” and warnad
that “we can demand Inll cisclosure
of the facts, we can insist upon 2
market free of manipulation we
can fight fraud, but we cannot pro-
‘vide sound business judgment, nor
can we save a fool from his folly.’

v' )

~-Wide World
“INVESTORS' ADVOCATE”
Predicting that the Commission's
course would be swift and direct,
William ©. Douglas, nzwly elected
Chairman of the SEC tells newspaper
men that the Commission, while act-
ing in the role of investors’ advocate,
does not occupy the role of inyest-
ment counsel and could not “save ‘a

fool from his folly.”

b

“Furthermore, we are not” he
added, “and can not be Investment
counsel, We have never guaranteed
price levels or individual prices, and
1 hope we never will. We seek to
maintain a free market, not a fixed
market.” .

Answering the second of his self-
imposed questions. “What kind of a
bird am I?”, Mr. Douglas sald:

“Fo tell you the truth, I think that
I am really a pretty conservative
sort of a fellow from the old school,
perhaps a school too old to be re-
membered.

“T think that from the point of
view of Investors the one safe, con-
trolling and guiding stand should be
conservrtive standards of finance—
no monkey business.

“I can't see eye-to-cye with those
whose conscience lets them deal
themzeives two or thiee hands to
the investor's ohe, or perhips who
deal themselves two and thrée with-
out giving the Investor any deal at
all.

“I tnink that the SEC In the role
of the investor's advocate can do a
great deal to preserve and revitalize
‘the capitallstie system upon truly

[ e
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§ Plans for Regulating Trade

- conservative standards, and with
/that point of yiew I should think
that the best.elements in finance,
the brokers, the un:lerwriters, the
" Issuers, the exchanges would . find
here the fullest cooperation” =
. At this point, Mr. Douglas, con-
_tinulng to speak in a moderate but
firm torie and disregarding, the oc-
cational flashlights of the camera-
men who are always present at a

| “first préss conference,” outlined a

tentative program, ‘

.

FQE OF MANIPULATION

He promised: o
Continuing prosecution of those
who manipulate the rmarket, with
more speedy action and a determi-
nation to give the innocent a mini-
mum of inconvenlence: and a speedy
- promulgation of “pegging, fixing

and stabilizing” rules,

Shortening of prospectuses by
which new securities are- sold; pro-
motiun of better accounting prac-
tiges and cgnsolidation of forms un-
der the Securities Act of 1033,

lighten trading restrictions on “in-
siders,” and the starting of steps to
provide complete regulation of over-
the-counter markets.

As to “segregation” (separation of
broker and dealer functions) Mr.
Douglas pointed out that the pre-
liminary study of the segregation
problem s only a “prologue.”

“The study of segregation,” he de-
clared, *Is yet to be made, What
course of action will be taken will
depend upon the outcome of that
“study, and I hepe that the study can
be Initiated forthwith.”

Reports on the Investment trust
study, Mr. Douglas sald, will be
ready for Congress by Jan. 1,

“Recommendations for legislation
will figcompany the reports,” added
Mr. Douglas, “There are a few
phases of the protective committee
study yet to be submitted, In the
form of two supplemental reports
on volnntary reorganizations, whnich
will go over shorily.” .

the Leb bill, the Barkley hilt and the
Chandler bill (8EC bills to revamp
reorganization procedure) will be

Opposition by himself to moves to -

The new chairman forecast thas !

4 passed 8t the ‘next sessfor of Conw
gress. - 3 AR
*1 think that the beriod thab lies

ahead,’ sald Mr, Douglas in closing, -

“of neCessity must be a period of

act!on—mactién‘ based not upon 600
nomic predilections of men on the

--Commission but action necessitated.

by the requirements of the investors

and action within the .foyr corners | /

of the statutes'we sdminister.”
And with that and a few answers

to questions from the reporfers, Mr. |

‘Douglas left Washington for. Pleas-

| ant Bay, Cape, Cod, where he re-
- Sumed his interrupted vacation, Un-
" #il the. first of October, when he will

return t6 Washington, he will spénd.
his. time on Cape Cod, as he put it,’

“getting acqualnted with my family [
and secondly, to'mull over some of } nlans to pelition ti - "
the major problems that Jle ahead?”, | merce. o Jhe Interstate Gonl-

) O €22 NIXON
* (For_a' blographical sketch.of Mr.
Doyglas,. turn to “People of the

e )

_~ Prospects For Increase -
~ In Railroad Rates

4% 7ales and passenger fares may
be.asked by raflroads of the United

- Btates as a solution to the problem:
faced In recent months: A more |

vapid rise in
revenues,

. Ab 8 meeting In Washington last

operating costs than in

American Railroads made - definité

.merce Commission for. a. boost in

fre,ight rates and nossibly Se c*
fard o> possiply pas.; ngex

-~ Actlon is to be deterred, 1t was an- |
_'n‘o_t}nced, until the pending réquest

—

N INCREASE in railroad freight 1

week, directors of the Association of

modities is acted on. .
At the same time it was dosclosed

| that some of the major roads, in an,
are

effort to stem mounting costs,
‘laying off thousands of workers, Dis=

for rate ingreases on selected com= .

b

“engslons pt ‘the meeting revealed.
ihat threé roads alone have laldoffi-
20,000 employees since the first of”

g nod

)

shis month, :

Ganadian Mines Ha
A bool’ covering the principal deveioh-
& .preparéd “bv. the Northern
A copy of tuis invaluable compilation of

quest, :
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- THRILLING NEW “MOTOR-MATCHED’ PERFORMANCE RESULT OF TESTS ON MORE
THAN 1,000,000 RUNNING MOTORS | T —
...1hese 6 Power Proved features
: ' ge?
. Step up your motor’s performance
No wonder .the new Bronze motor—the gasolene that ex-
Koolmotor is the sensation perts say is mofor-matched.
of motordom¢ Cities Service It'sa6-point blend with these
tested more than a MILLION 6 Power Proved features:
motors to find its secret. Not 1 Split-second Starting . . any-
merely laboratory engines, where, anytime.
but running motors in every 2 Lightning Pick-up, with plenty
type of car —under all oper- 3 2 PS" L L i High it '
" ating conditions ~~ one of the climbing. §
greatest experiments ever 4 Full Firing...less waste on stop- X "
completed in the automotive and-go. '
industry! ] ll:iscgr:fl‘\::)lfs ¢+ you stop for gas
Eachone of these 1,000,000 ¢ 6-point Balance, J.itdoes every«
cars was tested by the Power thing, .
Prover, * Sensational hidden Fill up today, and you'll be :
facts were revealed. The re- a new friend of Koolmotor ‘ )
( MOTORISTS AGREE with experts th ’
-y - / : perts that new Bronze Koolmotor
ult is the new :;;nlz: IC{::‘:B I:OH}OTVOW- is 1937's biggest advance. First motor-matched gasolene proves
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; “ln pmportwn a8 the strucmre of a* govern

tial that pubhc gpmion should be enlightdned.”

v e B bring misery to many sections of the couttrys shook’

Lo etherwase ‘Woul(i have beefx.

ment gives force to public ‘opiniom, it is essen-

GEORGE WASHINQTON

”; “ whclly dlsapprove of what you. say but wlﬂ

defend to the death your rtght to say it
g VQLTA

le |
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Cordeil Hu||

“How far that little candle thmwe hts beams'
So shines a good deed in a naughty world.”

N AN era of instability when war and ‘threats of war
1 terrorize the world, the voice of Amenca must needs
carry an enlightened counsel, '

Fortunate we are to have a statesman of the vision
of Cordell Hull who with self—eﬁfacmg modesty yet with
unremitting zeal has preached cons:stentlywthe gospel of
economic sanity.

The speeches of our Secretary of State last week were
in the same vein as many others he has delivered in the
last three years, but never have they seemed to be so
pertinent, never so definitely apphcable to world events
as they are today. .

Mr. Hull diagnoses the 1lls of the world Economic
nationalism has grown our of econoxmc isolation. Ne-
tions affected by a diseased world ecoriomy have been
compelled to adopt measures of self-regnnentatlon and
restrictive control, Governments of politicians, in short,
have gone mad with a strange philesophy of economic
suicide. The lifeblood of peace—world trade—has been
poisoned by exchange quotas, tariffs, and monetary fa-
naticisms.

DICTATORSHIPS

Small wonder that dictator-
ships have arisen. They are but
the inevitable alternative to an-

RESULT FROM d
h d chaos. Bewildere
ECONOMK "'LS ;!éip}l’es?xr;ve ?e:x:;ed sadly to pre-

fer the temporary equilibrium of a dictatorship even with
lost liberties to the instability and miseries of-a bankrupt
government and a broken down national economy. How
true the words of Secretary Hull in his Boston speech:

» “The broad unsolved egconomic problem of distri-
bution is how actually to find customers to enable the
machinery of production to operate continuously and
fuﬂy, economicaliy and profitably, Our modern civil-
ization definitely has within its grasp the productwe
means and resources for supplying the smaterial needs
of mankind and a standard of living never yet at-
tained.

“But production continues to fall short, at times
tragically short, of its possibilities, and we are stiil
far away from achieving the peace and security of a
world of contented people o
What Mr. Hull is saying in substance is-that the key

to world prosperity is more production and a better dis-
tribution of worldly goods. This suggests to nie a ques-
tion: If redistribution of wealth is a sound doctrine for
130,000,000 persons living in the United States, how much
more sound is it as a philosophy of world progress when
applied to 1,000,000,000 persons?’

America, for instance, with a small fraction of the
wotld’s population has a major proportion of the world’s
wealth and income,. )

America with most of the gold of the world stands apart
as the miser who hoards precious metal. ) .

America buries her gold in Kentucky and refuses to al-
low even the artificially valued metal to become the basis
of a trade revival that could break down the hold of dic-
tators and revive democracies ‘as always _happens when
the pendulum swings from poverty to plenty.

WORLb TRADE - But to continue the analysis by
D Mr. Hull. He uses restrained
IMPEDIMENTS words to describe the impact-of

foreign developtiients -on Amer-
N‘ENACE PEACE ica’s own situation..  His phrases
aré dlscreet because they must echo the“orthodoxy of
statesmen of othker parties who have never swallowed the

New Deal doctrine that a few ‘economic. royahsts in the - -

United States cause all the ills of mankind, xncludmg, no

~ doubt; the plight of the underprivileged Chinese. ©Sdys |

Mz, Hull in wotds remmxsc:ent of 1932 and’ s¢0med during
the last four years by "My, Roosevelt but. now feaﬁirmed h
thh courageous frankness by his Secretary of St@fe.

© “Nor has the Umted States proved jtgelf immune

~from the eﬂ:‘ects of collapsed international eommerf:ea B

There aré thiose who tell us that forelgn frade is nfi+
irnportant for the United States. Imagine, however,
what oui domestic situation would be if 30 ot 40" 0

)

. - ourizreat surplus-producing. mdustnes«sgch ageoes . |

. ton, hog products. wheat, tobacco, maehmery, ayuto- ool

mobiles, -copper, lead, oil, coal, -and, iron and: steels. -
,produetem—should have to restrlct thelr eutput to out .

" - domegtic consumption: .

- “Surely, we havé not so soon forgo;ten thai? the ae- oy b ‘A
tual curtailment of our oittlets "abroad did in fact»

o

. aid dislocated our entire economic systetn and madef '

i the debression in this country far deepex than ﬂ:

e

ecrefary of S'rai'e, Charfs fhe Course Tha’r Can Lead Amenca and fhe World
Qﬂu’r of . Depressnon-——-Hls Formula of Iniernahonal Cooper.. ion Is the Besi* |

Ye'r to Be Devns’ed Ey Any Modern Sfafesman

»

« boo

~

‘ tion and curtaxlment}%f output Only Jast weelk the. Na-o "- i
© - tiénal Indistrial Conferenee Board revea’led ‘that from,

By DAVID LAWRENCE i

 We are here remmded of the warnings by & group of
eminent eeonemlsts when the Hawley -Smoot tariff law
was passed in 1930—they foresaw ‘the beginning of‘a
- series of higher tariffs and increased trade barriers, - Mr,
Hull has wisely contended that the way out is precisely
, the reversé of the way we got into the mess, But un-
happily he speaks only for the Department of-State and
not for the Department of Agriculture and the AAA which
have forfeited ‘America’s cotton market by a policy of
self-restriction and subs1d1zed prices just as in the near
future it is intended by new legislation to apply to other
crops. Mr, Hulladds:

“We are attemptmg to remedy the situation and to
undo the errors oi the past. Instead of encouraging
the world, by our own attitudes and actions to drive
toward a greater and greater measure of national eco-
nomic self-containment, we have embarked upon a
course of policy and action designed to promote a re-
turn to healthy and commerc1a1 relations among na-
tions.”

CONTR AD!QTORY What Mr. Hull’s statement
really means is that the Depart—
POLICIES UNDER 1

ment of State is attempting in the

THE NEW DEAL field of reciprocal agreements to

remove trade barriers. But un-
fortunately the other departments of our Government are
exhxbntmg to the world more and more evidenca of eco-
nomic nationalism. The Secretary of State concedes a
fair amount of self-restriction is necessary. It would ap-
pear that he recognizes the importance of defending to a
certain extent the New Deal school of limitation. Other-
wise his speeches would stand out too much as forceful
contradictions of the policies of his own colleagues. Mr.
Hull concedes the point somewhat as follows:

“Of course, the first duty of every goverfiment is
to preserve. the existence of the nation as a sovereign
entity, having its own customs, traditions and social

_ structures. For this, each govemment must seek to
promote within its territories a healthy and balanzed
operation of productive forces, designed to give the
people the highest possible measure of material wel- -
fare.

“It, therefore, is often deemed advisable by gov-
ernments to take measures which restrict, in varying
degrees, absolute freedom of international economic
relations. The task of responsible statesmanship,
supported by an enlightened public opinion, is to find
a working balance between the various complex
forces which operate among nations—between the es-
sential dornestu: and international factors of eco-
nomic activity.”

This is, to be sure, a euphemis-

- MEASURES THAT
COLLIDE WITH  crnment mas ke heet opor-
HULL PROGRAM litical factors and must realize the

extent to which political dema-

gogues mislead and exploit the people with panaceas and

. makeshifts that for a while get votes but never add real
economiic health to the national life of a country.

. Mr. Hull does not, however, mince words when he de-

scribes the effect of narrow-vnsxoncd natlonahsm He

says:

¢

“Today the economy of great parts of the world is
upon a war basis rather than upon a soungd economic
basis. Economic nationalism and. economm isolation,

. when carried fo their logical end, require complete *

+ control of production and prices, regimentation and
* dictatorship, They can only achieve fegs production,
less Conisumption, e\rer-mcreasmg doles, and lower
levels of existence for the people,. - (g)
| “Under these policies, international relations rest' .
largely on Selﬁqhness, discrimination - and force

" . 'These aré conditions that breed the fear of war that

baunts the

that threatem all we hoId dear”“ Chaes hes dnwn‘ |
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" If Mr. Hell Tooks out of hns office wmdow a gew squares, -
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’f“he will See Government agencies -whose’ spokesmen® are °
‘already urgmg prxce conttol o are pursmng;jpohmes whxch
_cair only tmean lnCreaSed Jlabor costs; reduceil consunp-

= \,.Tuly, 1936, to July; 1937, thefe had beeh a substartial .

. :mctease it Iabbr costs: with but 4 neghglbie 1ncrea§e-m

S l ' ‘w“‘ Hands of ofie
b transiorm eelleehve bargaxmgg into cellectwe bluﬁecm» |

; ‘productxon 'I‘fns is one of the min feasons why busmess
hzehesxtant and markets are Nfieasy nowcaﬂa 8o -
#Prices are advam‘:mg beeause the Adrmmstgratlon ﬁas
1tself encourageg mﬂationary trerﬂs an&%ag putiinto the
toup of voters the uigualified poﬁver to. °
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world, and that bresd the Spirit of war .
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' mg. When there is no me.dl.atmg 1nﬁuence, no 1mpart1a1
-agency, to hold the scales,even between what i$ justly -
~deserved by labor to meet increased costs of. living and.
what producers can redlly afford to pay in wages an yet

keep prices down, the chaos which has brought othi rna- x |

tions'to. the expedient of regimentation and dictatorship -
becomes.all.too apparent.” It is the ifievitable precursor
of an economic anarchy that is prec1p1ta,ted by economxe
insanity in govemmental pohcxes ,
‘Mr. Hull pomts the way out. He has pomted 1t eut
repeatedly in the past. - He alone of the whole. New Deal |
coterie  understancs the play and interplay of jeconomic
forces in the whole world. He is a man without ambi-
tion. . He does not need to fling sarcastic words at politi-
cal foes or to occupy his time with punitive. speeches or
transcontinental trips to play politics, He miinds his own
business in the Department. of State and stays on the Job‘ ,
He preaches the doctrine of world literation from the -
forces of economic msamty -

GAINS IN THE " Whata Pre51dent of the Umted
. " " T7. " States we would have if Cordell
RECIPROCITY Hull were nominated by the -
MOVEMENT Democrats in 1940 and if the Re-
publican party could forget pars
tlsanshlp and endorse hirma. . For Mr. Hull has all the lib-
eralism of a humanitarian spirit with all the soundness of
a conservative brain, Here is his formula expressed in
one of last week’s speeches in a few phrases: e

“Through economic interchange and cooperatzon,

the opportunity is presented for all nations to livea

satisfactory and 1mpr0v1ng type of life, Today the

@ growmg economic productiveness of the world is be-
ing absorbed in large part to make armaments, is
being used to prepare ruin,

‘““Turn these resources and energies into the thmgsf
that go into peaceful living and all countries will find
that the ronditions of lile can be and will be vaStly

" . improved. Economic betterment brings hope 'and
extended opportunity, to-our ihdividual lives, and so’
fosters the wish for peace. Peopiés that ate em-
ployed and prosperous are not easily incited to cither
internal or international strife. But peoples living™ -
in want and misery come to hold life cheaply and
stand ready to gamble on the use of force.”

The opportunity is here for international cooperation,
for rebuilding trade, for removal of barriers that break
down commerce, and for thesubstitution of tradeimpulses
that increase the total volumne of business transactions
everywhere, Mr. Hull has made some progress by his

* reciprocal trade treaties. His efforts have been more or
less thwarted by the policies of econoric nationalism sari¢-
tioned by President Roosevelt himself although-the Ex-
ecutive unconvincingly argues in his speeches that Amer-
ican democracy is seeking to lead the world along the
paths of human freedom.

NATIONALISTIC

The troubleis Mr, Roosevelt at
heart doesn’t believe in the Hull
doctrines, He leans toward the

'CONTROLS ARE doctrines. Ete 4 the
SHORT-SIGHTED j,cor and B o Ronaiite

control. If the President could only be won over whole-
heartedly to the Hull conception of world econormcs, he
would find ways and means soon enough to-reduce unems-

.+ ployment without endless drain on the Treasury.

Foreign trade and even a resumption of foreign’ loans
would be cheaper in the long run than relief, domestic

K regxmentahon and crop control, Our surpluses then would -
' miove again into the world markets and our farms would

‘feed the world everi as our factories would furnish
goods and machinery to other lands where r,eemployment
would then be- possible fot. the millions of human ’bemgs
there Who'are 1ll~nounshed ill-clad and ill-housed.

B But, it will be’said, the loans will néver be repaid In

othe p‘brxodw Wrxte-oﬂ‘s of deprassion and prosperity. Joyer S
spans of time, a certam proportiots of the@rmexpal of Bdr*- o 0L

i rowed. money is aliays defaulted. -But the interest 'and -
- 4stvice charges in the interim gay ‘well for’the use of. the -
, borrewe;l funds.o The enlargement of -the total feansacs
. tions df domestic and foreign ﬂrade,durmg Iong' periods of

ecoriomic equilitirium more thanreffse’%s, gver a pemf& of o'

years,athe IOSSeq of principial,

Y- Elull sees it. Wedean cmly hepe and pray

S that' »rosijeeuﬁve‘ Avenye in'the White House some -

1 B*céxéeﬂtadf the United Btates will see it, toe, and

give @ue leaderhip to a dxstraught mﬂdw Ameexca by in- =

lligent useef her gold ang: resources can bring about the

biggestfadvﬁn;:e in huglan pfegrees the werld has evero
k‘ﬁawn S :
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